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AMERICAN BANKERS’ ASSOCIATION 


DECLARATION 


(WuIcH PrEcEDES CONSTITUTION AND By-Laws) 


In order to promote the general welfare and usefulness of banks and banking institutions, and to 
secure uniformity of action, together with the practical benefits to be derived from personal acquaintance 
and from the discussion of subjects of importance to the banking and commercial interests of the country, 
and especially in order to secure the proper consideration of questions regarding the financial and com- 
mercial usages, customs and laws which affect the banking interests of the entire country, and for 
protection against loss by crime, we submit the following Constitution and By-Laws for The American 
Bankers’ Association: 


Private Bankers, and Banking Firms............ccccccccccscccscccccccccccsscccssscssecccceess $10.00 
Banks and Trust Companies, with less than $100,000 capital and surplus.........-+0eeeeeeeeeeees 10.00 
Banks and Trust Companies, with $100,000 capital and surplus, and less than $250,000......... 20.00 
Banks and Trust Companies, with 250,000 capital and surplus, and less than 500,000......... 25.00 
Banks and Trust Companies, with 500,000 capital and surplus, and less than FEO,0006 6605 0s 30.00 
Banks and Trust Companies, with 750,000 capital and surplus, and less than 1,000,000......... 40.00 
Banks and Trust Companies, with 1,000,000 capital and surplus, and less than 5,000,000......... 50.00 
Banks and Trust Companies, with 5,000,000 capital and surplus, and over............-..eee0eeee- 75.00 
Dues for Savings Banks without Capital are based on Surplus or Reserve Fund, as per above schedule. 
Dues for Branch Banks without separate Capital specifically set aside therefor.................. 10.00 


Dues for Branch Banks with separate Capital are based on the above schedule. 
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ANNUAL DUES 


JOURNAL of the 


AMERICAN BANKERS 


ASSOCIATION 


ISSUED THE TENTH OF EACH MONTH AT 
if PINE STREET. NEW YORK,N.Y. 


SUBSCRIPTION ONE DOLLAR A YEAR. 


Entered as second-class matter, May 5, 


1909, at the Post Office at New York, N. Y., 


under the Act of March 3, 1879. 


AMERICAN BANKERS’ 


MARCH, Ig!o No. 9 


ASSOCIATION 


STATEMENT 
THE BURNS AND SHERIDAN NATIONAL DETECTIVE AGENCY 


Our new Agency is composed of young, live and progressive men; and since taking 
over the protective work has rendered highly efficient and satisfactory service to the Standing 


Protective Committee. 


PINKERTON AGENCY vs. THE AMERICAN BANKERS’ ASSOCIATION 


PINKERTONS’ 


LETTER TO THE ASSOCIATION, 
JANUARY 2, 1909. 


STATEMENTS 


“The little personal benefit, if any, that | 


the Agency receives from being advertised 
as your Agents is more than nullified by 


the loss of business that it otherwise would | 
get if professional criminals did not under- | 
stand that the Agency was back of the mem- | 


bers of your Association, which professional 
criminals now very generally 
through the American Bankers’ Association 
sign.” 


recognize | 


ACTUAL FACTS 


The Pinkerton Agency, two weeks after 


| relations were severed, made overtures to re- 


open negotiations. 
DECEMBER 30, 1909. 


A circular and a pamphlet were sent to 
every member of the Association by the 
Pinkerton Agency, predicting great disaster 


| to the banks now that that Agency was no 


longer their protectors. 


DECEMBER 21, 1909. 


Statement made by the Pinkerton Agency 
that it was their intention “to present a new 
surety system for banks, guaranteeing against 
most every kind of loss.” 

This plan was apparently abandoned, and 
in its place— 


FEBRUARY, 1910, 


is the proposition addressed to banks and 
bankers, sent from the Pinkerton office, es- 
tablishing “Pinkertons’ Bank and Bankers’ 
Protection,” with a system of payments prac- 
tically the same as the dues of the American 


| Bankers’ Association. 


Does this look as though no value was 
placed on the business of the Association? 


| 
We 
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PINKERTONS’ STATEMENTS 


PINKERTONS’ CIRCULAR, 
DECEMBER 30, 1909. 


“This Agency desires to inform its clients 
that the withdrawal of Pinkertons’ National 
Detective Agency as the detective agents of 
the American Bankers’ Association, which 
association’s work we have successfully 
handled for the past fifteen years, was solely 
caused by this Agency insisting that the 
American Bankers’ Association execute with 
Pinkertons’ National Detective Agency a 
nve-year contract, on the same rates, terms 
and conditions as existed in past contracts, 
and our refusing to accept a contract for a 
shorter term of years.” 


PINKERTONS’ 
FEBRUARY 25, 1909. 


“RETAINER Fee” Prior to August I, 1903. 
1500 $3.00 each. 


Next 250 members.............. 2.50 each. 
Next 250 members.............. 2.00 each. 
1.50 each. 


August 1, 1903.—This fee was changed to 
$3.00 per member, the first payment being on 
6.853 members.” 


PINKERTONS’ LETTER, 
JANUARY 2, 1909. 


“Our profit from the fee and from the spe- 
cial service is not, and never-has been, com- 
mensurate with the benefits the American 
Bankers’ Association and its members have 
and are receiving from the Agency’s work, 
name and prestige.” 


PINKERTONS’ PAMPHLET. 


“There will be no delay because of com- 
municating through the American Bankers’ 
Association at New York City or a third 
party for authority for the detective to get 
started, or valuable time lost awaiting au- 
thority to continue the work.” 


| 


ACTUAL FACTS 


PINKERTONS’ LETTER, 
MARCH 29, 1909. 


“WE WILL RENEW THE FORMER 
CONTRACT AT $3.00 PER MEMBER.” 

The former contract was drawn up by the 
Pinkerton Agency FOR ONE YEAR, and 
the above-proposed contract was referred by 
the Standing Protective Committee to the 
May Council meeting. 

The Council appointed a special committee 
to investigate the proposition thoroughly, 
which committee met with the Pinkertons. 


| THE LATTER THEN REPUDIATED 


| THE ONE-YEAR 


PROPOSITION AND 
INSISTED ON NOT LESS THAN A 
THREE-YEAR CONTRACT. 

The Special Committee reported to the 
Executive Council at Chicago, September 
17th. The Council authorized a contract for 


three years. 

September PINKERTONS 
REPUDIATED THE THREE-YEAR 
PROPOSITION AND NOTIFIED THE 
ASSOCIATION THAT A CONTRACT 


MUST BE MADE FOR FIVE YEARS. 


27th the 


| The executive officers took the position that 


no authority was given them to make a 


| five-year contract. 


DECEMBER, 1908. 


The Standing Protective Committee took 
the position that the retainer fee of $3.00 
per member per year was an _ excessive 
charge and should be reduced, for with the 
large increase in membership the administra- 


| tion expenses of the Pinkerton Agency were 


reduced per capita. 
_ For 1908 the retainer fee was $27,442.50, 
for an average of about 9,147 members. 


The American Bankers’ Association paid 
the Pinkerton Agency for the fiscal year end- 
ing August 31, 1900, $52,830.60. 


PINKERTONS’ LETTER, 
JANUARY 2, 1909. 


“Such faults as have crept into the service 
have mainly come from previous restrictions 
and can, we are sure, be soon corrected by 
the more liberal policies now prevailing.” 


| 

| 
| | 

| 
| 
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PINKERTONS’ STATEMENTS 


PINKERTONS’ CIRCULAR OF 
DECEMBER 30, 1909. 


“At that time” (1894, when the Agency 
commenced operations for the Association) 
“the American Bankers’ Association consisted 
of 1.700 members, and our business from the 
Association approximated 5 per cent. of the 
Agency's entire business.” 


“The membership of the American Bank- 


ers’ Association is now approximately 11,000- 


members, but the business we have been re- 
ceiving is a little more than 1 per cent. of 
our entire business.” 


“Without question, professional criminals 
have learned to recognize that this Agency 
was behind the sign ‘Member American 
Bankers’ Association,’ and realize that what 
we have done in the past we could do for 
the future.” 


“What this Agency has accomplished for 
banks in the past, it could continue to ac- 
complish, but we predict that crimes on banks 
by all classes of professional crimingls will 
very greatly increase, and believe that the 


increase of insurance rates on hype safes and 
vaults will soon be the natural result.’ 


ACTUAL FACTS 


PINKERTONS’ LETTER, 
FEBRUARY 25, 1909. 


“We are sure that the Committee and your 
Secretary are working to correct the mistakes 
of the past and to do the best for the future.” 

The Pinkertons’ executive officers 
given full authority by the Secretary, on be- 
half of the Standing Protective Commitiee, 
to act at once on all cases requiring immedi- 
ate attention, without waiting for authority, 
and the Secretary was informed that all 
offices were so notified. 


were 


The expenses of the protective feature un- 
der the Pinkerton Agency for its first year 
were $14,796.29. This amount includes the 
installing of the service, furnishing members 
with albums containing the rogues’ gallery, 
records, general information and payment of 
one reward. 


As above stated, the Association paid the 


Pinkerton Agency $52,830.60 the last fiscal 
year. 
IT IS THE MONEY OF THE 


AMERICAN BANKERS’ ASSOCIATION 
WHICH IS BEHIND THE SIGN THAT 
THE PROFESSIONAL CRIMINAL 
FEARS: also the policy of the Standing 
Protective Committee to relentlessly pursue 
the culprit to all parts of the earth. THE 
PINKERTON AGENCY BEEN 
PAID BY THE ASSOCIATION IN FIF- 
TEEN YEARS $412,663.25. 


Hold-up robberies and attempts on mem- 
bers, September 1, 1909, to November 22, 
1909 (83 days), under the Pinkerton Agency’s 
protection—FIVE 

Hold-up robberies and attempts on mem- 
bers, November 22, 1909, to February 12, 
1910 (83 days), under the protection of the 
Burns & Sheridan Agency—ONE. 

Burglaries and attempted burglaries on 
members, September 1, 1909, to November 


22, 1909 (83 days), under Pinkerton Agency 
—NINE. 

Burglaries and attempted burglaries on 
members, November 22, 1g09, to February 
12, 1910 (83 days), under the Burns & 
Sheridan Agency—ONE. 

Pinkerton Agency, new cases, 83 days... 14 
Burns & Sheridan Agency, new cases to 

GAIN IN MEMBERSHIP MONTH 


| | 
| | 
| | 
| | 
| 
| 
| 
| 
| | 
| | 
| 
| 
| 
| 


JOURNAL 
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ASSOCIATION 


PINKERTONS’ STATEMENTS 


“This Agency has an organization of of- 
fices covering the United States, officials and 
operatives with years of experience and 
training in criminal investigations; also 
photographs, handwritings, criminal records 
and data which no other agency could get 
for years to come, and without which they 
cannot possibly accomplish the results and, 


consequently, give the protection to banks 


that this Agency can.’ 


PINKERTONS’ PAMPHLET. 


“Founded by 
pionee r in the private detective business.” 
‘The Agency has twenty offices.” 


Our average monthly payment to the Pink- 
erton Agency, including retainer, for the last 
fiscal year was $4,402.55. 


Members are requested in case of attempted or successful fraud, 


or hold-up, 


Allan Pinkerton in 1850, the | 


to wire the American Bankers’ Association, 


ACTUAL FACTS 


The Protective Department of the Ameri- 
can Bankers’ Association, under the manage- 
ment of L. W. Gammon (for sixteen years 
in the Secret Service) has now over 900 
PHOTOGRAPHS of bank criminals, with 
their descriptions (ALL LIVE ONES, 
| ing and is adding to the gallery every 
day 

The Department also has the records of 
bank criminals, sentences and expiration of 
sentences, COVERING THE PAST FIF- 
TEEN YEARS. 


The Burns and Sheridan National Detec- 
tive Agency now represents the American 
Bankers’ Association. The principals are 
men who have each served twenty-five years 
in all lines of detective work and have a 
reputation for ability and efficiency second to 
none in the United States. 

THEY CONSIDER THE AMERICAN 
BANKERS’ ASSOCIATION A CLIENT 
WHOSE BUSINESS IS A VALUABLE 
ASSET. 

They also have a rogues’ gallery equal to 
any in existence at their command, and rec- 
ords of live criminals. 

They have already established valuable 
connections in twenty-five cities, eleven of 
which are not covered by the list of cities 
in which the Pinkerton Agency has offices, 
and they will in the near future have ten 


| offices of their own with competent managers. 


THEY EMPLOY ONLY THE HIGH- 
EST CLASS OF OPERATIVES AND 
DETECTIVES. 


Our average monthly payment to the 
Burns and Sheridan Agency, including re- 
tainer for the length of ae their contract 
has been in force, was $2,049.49. 


forgery, burglary, 


11 Pine Street, New York City, 


at once, and follow the wire up immediately by letter, giving the details as fully as possible. 


THE EXECUTIVE OFFICERS. 
THE STANDING PROTECTIVE COMMITTEE. 
THE SPECIAL PROTECTIVE COMMITTEE. 


New York City, March 1, IgIo. 


| 
| 
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TRUST COMPANY SECTION 


The following letter has been recently mailed to all members of this Section, and it 
is hoped that members will give it their attention and comply with the request therein 
conveyed : 


To THE MEMBER ADDRESSED: 


The annual conventions of this Section have increased in interest and value as the 
members have co-operated by suggesting topics for addresses and discussion and by being 
represented by delegates prepared to discuss the topics proposed and selected. 

While the convention will not be held until the Autumn, the Executive Committee will 
meet within a few weeks to consider matters of interest to the Section and to outline a 
programme for the convention. 

You are earnestly requested to advise me, before that meeting, of any matters which 
you would like brought to the attention of the Committee, and particularly to make sug- 
gestions regarding the programme, as to any topics which you would like to have brought 
up at the coming convention. 

The Committee will be pleased to receive any suggestions for addresses to be delivered 
before the convention and for the names of those who you think could interest and instruct 
the members by preparing and delivering papers and taking part in the general discussions. 

Very truly yours, 
(Signed) P. S. Bascock, 
Secretary. 


The great success of the last convention, held in Chicago, was due to the active interest 
of the members there present; and it is hoped that the coming convention will be even more 
interesting and profitable. 


TRUST COMPANY FORMS 


The officers of the Trust Company Section of this Association, believing that there was 
a wide demand for a new and up-to-date book of “Trust Company Forms,” appointed a little 
over a year ago a Committee to take up the matter of such a publication. This Committee 
is as follows: 


J. N. Bascockx, Chairman, Trust Officer, The Trust Company of America, New York. 

Cuar.es L. Mosuer, Vice-President, Guardian Savings & Trust Co., Cleveland, O. 

Geo. H. Stuart, 3d Assistant Treasurer, The Girard Trust Co., Philadelphia, Pa. 
with the Secretary of the Section as Secretary. 

Circular letters were sent to all members of the Section asking that sample forms, 
pages of books, cards, etc., be sent to the Secretary. A large number of such “forms” were 
received from representative companies throughout the country. The Committee has spent 

a great deal of time in arranging, classifying and indexing these “forms,” eliminating dupli- 
cates and such as seemed undesirable for the purpose in view. The result is a collection of 
“forms” in use in the representative Trust Companies of the country. Care has been taken 
to include “forms” in use in the smaller institutions as well as those submitted by the large 
city companies. 

The selections cover all departments of the Trust Company, and it is believed offer 
practical “forms” for carrying out all of the various banking and trust functions which may 
tall to the lot of an active company. 


The book will be arranged as follows: 


Banking. _ Deposits, Withdrawals, Records, Collections, Pass Books, Bookkeeping, Con- 
dition Statements, Investment Records, Miscellaneous. 


Loans. Collateral Loans, Time and Demand, Commercial Paper, Credit Statements, 
Miscellaneous. 


Trusts. Individual Trusts, Estates, Corporate Trusts, Bond Issues, Escrows, Reorgan- 
izations, Stock and Bond Registrations and Transfers, Payment of Coupons, 
Mortgage Records, Real Estate Records, Insurance Records, Card Index Sys- 
tems, Tickler Systems, Miscellaneous. 


Savings. Deposits, Withdrawals, Signature and Index Cards, Miscellaneous. 


er Identification Cards, Book and Miscellaneous Forms. 


Foreign : 
Exchange. Various Forms. 


{ 
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The work is now under way; the selected forms will be reproduced by photographic 
process (one-half the original dimensions) bound in full morocco, leather lining, gilt edges, 
in handsome and durable shape, and will be sold to members of the Association for $15 
each. Some 550 different forms will be reproduced, making a book of 150 pages fully in- 
dexed. Subscriptions may be sent to Mr. P. S. Babcock, Secretary Trust Company Section, 
5 Nassau Street, New York, who will acknowledge receipt and forward book prepaid as soon 
as ready. 


SAVINGS BANK SECTION 
NET MEMBERSHIP 1725 


The Auditing Committee is preparing a list of enquiries to be sent to all members 
of the Section, asking each bank for a short statement of its laws, customs, etc., on the 
following matters: 

1. Verification of Pass-Books. 

2. Lost or Stolen Pass-Books. 

3. Dormant or Quiescent Accounts. 

4. Partial Payments on Bond and Mortgage Loans. 

At a joint meeting of the Law Committees of this Association the matter of safeguard- 
ing and segregation of savings deposits was thoroughly discussed, and will be reported to 
the Executive Council of the Association at its spring meeting. 

The Committee on Postal Savings Banks is still vigorously engaged in the campaign 
of education, which has engaged the attention of so many bankers and financiers; it is 
now arranging for a hearing before the Committee on The Post-Office and Post-Roads of 
the House of Representatives to take place when, and if, the bill now before the Senate 
is referred to it or fails to pass. 

The following is an extract from a letter recently sent by the Secretary of the Postal 
Savings Bank Committee in reply to a request for a condensed statement of the principal 
objections to the proposed legislation now before Congress: 

“The principal objection to the proposed postal savings bank legislation is that there 
is no real public demand for such, and that it is contrary to our political system for the 
Government to go into the banking business—not to speak of its unconstitutionality. The 
Government has no more right, nor is it any more desirable, for it to engage in the 
banking business than it would be for it to go into insurance or railroad business or any 
other business which the citizens of this great country are fully able to handle without any 
governmental interference, except that of proper regulation and supervision. 

“On the other hand, as a financial measure it is as unsound as the former financial 
heresies of free silver, greenbacks, etc., which came up in the same way as this postal 
savings bank measure, and are now obsolete and forgotten. It is proposed that the receipts 
in postal savings depositories be either deposited in banks who will have to give bond 
or other security (this would amount practically to a guarantee of deposits), or be invested 
in Government bonds. In either event the money would be withdrawn from the com- 
munities where it is now used for local purposes, over one-half of it helping to build 
homes by way of loans on bond and mortgage, the remainder being used to further local 
enterprise. 

“Another serious objection also is that the proposed legislation impugns the credit 
and stability of our savings institutions; as a matter of fact, the savings institutions of the 
United States are among the strongest in the world. From the last statistics obtainable, 
during the year 1906 the total loss to savings depositors amounted to only $120,000, being 
two ten-thousandths of one per cent. of the total savings deposits. 

“Another danger is that the proposed limitation of amount of deposits and interest, 
seemingly reasonable enough, may be, and probably will, be raised later on, thus attracting 
large amounts of deposits that need to be used in a young country like ours in establishing 
and furthering trade, manufacturing, etc. 

“Tt is not generally known that savings deposits in the United States amount to 
six billion dollars, deposited in over 18,000 banks; our people are wonderfully thrifty and 
saving, notwithstanding the commonly accepted idea of their extravagance. Asa people, 
we live better, spend more freely and save more money than any other people in the world, 
and it is a libel to say that we need a Government savings bank to teach us thrift. It is 
probably true that, to a small extent, some ignorant foreigners do not trust the banks: 
there is no basis for such distrust, but we hold that it is better to educate the ignorant 
foreigner to our American methods than to adopt our methods and customs to his ignorance 
and inexperience; it is only the newly arrived very ignorant foreigner who distrusts our 
banks; he soon learns to handle his business in our way, and after settling here for a while 
he readily gets used to our financial methods, which offer him many more real facilities 
thin in his own country. . 
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“The added cost to properly equip some 60,000 post-offices for receiving deposits, 
attending to withdrawals and protecting receipts, will be enormous, and greatly increase 
the present heavy deficit of the Post-Office Department. 

“At all events, would it not be better, should there be a majority sentiment in Con- 
gress in favor of postal savings banks, to postpone legislation for a few months until the 
National Monetary Commission makes its report? For the last two years this Commission 
has been hard at work preparing a report, which is expected to give us a comprehensive 
and well-thought-out plan of banking and currency; should it then be decided to enact 
such legislation, it could be included in a complete an harmonious scheme. It would prove 


a serious mistake to pass a postal savings bank bill at this time, when we are not safe- 
guarded against financial crises by an adequate currency law. 

“In conclusion, I would say that in every country in Europe where a postal savings 
bank system has been adopted such a system was put in operation with one object only— 
that is, to raise money for the needs of the Government, as those deposits are all invested 
in Government securities; surely the United States Government can sell its bonds, when 
needed, to our own people, especially if offered in small bonds of, say, from $10 up, rather 
than to interfere with our general system of banking by gathering in the hoards of the 
thrifty and careful and withdrawing them from local investment. 

“TI take pleasure in handing you herewith a printed memorandum of the main objections 
which we are presenting against the adoption of this measure; they will explain to you 
more fully than I can in a letter the position taken by the bankers in the United States on 
this important question. I also enclose some recent statistics of the savings in the United 


States; the amount is simply enormous and speaks eloquently for the thrift and care of 
our citizens.” 


POSTAL SAVINGS BANK BILL 


The following is the complete Postal Savings Bank Bill passed by the Senate on March 
5th and referred on the 7th instant to the House Committee on Post-Office and Post-Roads: 


61st Congress, 2d Session. S. 5876 


IN THE HOUSE OF REPRESENTATIVES. 
MarcH 7, IQIO. 
Referred to the Committee on the Post-Office and Post-Roads. 


AN ACT 


To establish postal savings depositories for depositing savings at interest with the security 
of the Government for repayment thereof, and for other purposes. 


Be it enacted by the Senate and House of Representatives of the United States of 
America in Congress assembled, That there be, and is hereby, established a system of postal 
savings depositories under the supervision and direction of a board of trustees, which board 
shall consist of the Secretary of the Treasury, the Postmaster-General, and the Attorney- 
General, acting ex officio. All regulations for carrying out the provisions of this Act in 
reference to the receipt, transmission, custody, investment, and repayment of moneys de- 
posited at postal savings depositories shall be prescribed by said board of trustees, and any 
general regulation prescribed by the Postmaster-General under authority of this Act shall be 
subject to the approval of said board. Said board shall report to Congress at the beginning 
of each regular session their transactions under the provisions of this Act, including a state- 
ment showing the number of post-offices receiving deposits of postal savings in each State 
and Territory, the aggregate amount of deposits made therein, the aggregate of withdrawals 
therefrom, the amount of interest paid to depositors, and the amount of extra expense inci- 
dent to the system of postal savings, and all other facts and recommendations which they 
may deem pertinent and proper to present. 

Sec. 2. That every post-office within the United States which is authorized to issue 
money orders, and such others as the Postmaster-General in his discretion may from time 
to time designate, are hereby declared to be postal savings depository offices to receive de- 
posits from the public and to account for and dispose of the same according to this Act. 
Every postal savings depository office shall be kept open for the transaction of business every 
day (Sundays and legal holidays excepted) during the usual post-office business hours of 
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the town or locality where such depository is located, and between such additional specific 
hours as the Postmaster-General may direct: Provided, That the Postmaster-General may, 
if he deems it necessary or more practical, establish at first postal savings depositories only 
at the money-order offices of the first, second, and third classes, and thereafter extend the 
system as rapidly as practicable to all other post-offices specified above. 

Sec. 3. That accounts may be opened and deposits made in any postal savings depository 
established under this Act by any person of the age of ten years or over, in his or her own 
name, and by a married woman in her own name and free from any control or interference 
by her husband; but no person shall simultaneously have more than one postal savings 
account. 

Sec. 4. That the postmaster at a postal savings depository shall, upon the making of 
an application to open an account under this Act and the submission of an initial deposit, 
deliver to the depositor a pass book upon which shall be written the name and signature or 
mark of the depositor and such other memoranda as may be necessary for purposes of identi- 
fication, in which pass book entries of all deposits shall be made. Provided, That the Post- 
master-General may, with the approval of the board of trustees, adopt some other device 
in lieu of a pass book as a means of making and preserving evidence of deposits. 

Sec. 5. That at least one dollar, or a larger amount in multiples thereof, must be de- 
posited before an account is opened with the person depositing the same, and one dollar, or 
multiples thereof, may be deposited after such account has been opened, but no one shall be 
permitted to deposit more than one hundred dollars in any one calendar month: Provided, 
That in order that smaller amounts may be accumulated for deposit any person may purchase 
from any depository office for ten cents a postal saving card towhich may be attached specially 
prepared adhesive stamps, to be known as “postal savings stamps,” and when the stamps so 
attached amount to one dollar or a larger sum in multiples thereof, including the ten-cent 
postal savings card, the same may be presented as a deposit for opening an account, and ad- 
ditions may be made to any account by means of such card and stamps in amounts of one 
dollar, or multiples thereof, and when a card and stamps thereto attached are redeemed by 
any postmaster he shall immediately cancel the same. It is hereby made the duty of the 
Postmaster-General to prepare such postal savings cards and postal savings stamps of de- 
nominations of ten cents, and to keep them on sale at every postal savings depository office, 
and - prescribe all necessary rules and regulations for the issue, sale, and cancellation 
thereof. 

Sec. 6. That interest at the rate of two per centum per annum shall be allowed and 
entered to the credit of each depositor once in each year, the same to be computed on such 
basis and under such rules and regulations as the board of trustees may prescribe; but interest 
shall not be computed or allowed on fractions of a dollar: Provided, That the balance to the 
credit of any one person shall never be allowed to exceed five hundred dollars, exclusive of 
accumulated interest. 

Sec. 7. That any depositor may withdraw the whole or any part of the funds deposited 
to his or her credit, with the accrued interest, upon demand and under such regulations as the 
board of trustees may prescribe. Withdrawals shall be paid from the deposits in the State or 
Territory, so far as the postal funds on deposit in such State or Territory may be sufficient 
for the purpose, and, so far as practicable, from the deposits in the community in which the 
depositor withdrawing resides. No bank in which postal savings funds shall be deposited 
shall receive any exchange or other fees or compensation on account of the cashing or col- 
lection of any checks or the performance of any other service in connection with the postal 
savings depository system. 

Sec. 8. That postal savings funds received under the provisions of this Act shall be 
deposited in any solvent bank or banks, whether organized under national or state law, being 
subject to national or state supervision and examination, and doing business in the city, 
town, or village in which the post-office is situated, at a rate of interest not less than two 
and one-fourth per centum per annum, nor more than is sufficient to meet the interest paid 
to depositors, the expenses, and other charges or losses of the system herein established, 
which rate shall be uniform throughout the United States and the Territories thereof. If 
there is more than one such bank in any city, town, or village willing to take such deposits 
upon the terms provided for herein, the same shall be divided among them substantially ac- 
cording to their capital and surplus. If no one of such banks in any such city, town, or vil- 
lage is willing to accept the deposits upon such terms, or if there be no bank or banks therein, 
or if the post-office at which the funds are received is not in a city, town, or village, then 
the deposits shall be made in a solvent bank or banks, subject to such supervision and ex- 
amination, in the State or Territory in which the post-office is situated, giving preference 
to those that are in the same general community as the post-office receiving the funds. The 
board of trustees shall take from such bank or banks such indemnity bonds as the board may 
prescribe, approve and deem sufficient and necessary to insure the safety and prompt re- 
payment of such deposits on demand. At its option any bank may deposit collateral security 
in lieu of an indemnity bond, such collateral to be subject to the approval of said board. 
If such bank or banks refuse to receive such deposits on the terms prescribed, said funds 
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may be deposited with the Treasurer of the United States, who shall be the treasurer of said 
board, and may be withdrawn from deposits with the Treasurer upon their order for the re- 
payment of postal savings depositors, or for investment in bonds or other securities of the 
United States: Provided, That when in the judgment of the President, war or any other 
exigency involving the credit of the Government so requires, the board of trustees may with- 
draw all or any part of said funds from the banks and invest the same in bonds or other 
securities of the United States: Provided further, That no part of said funds shall, in any 
event, be invested in bonds or other securities bearing interest at less than two and one- 
fourth per centum per annum. Interest and profits accruing from the deposit or investment 
of postal savings funds shall be applied to the payment of expenses of administration au- 
thorized by the board of trustees and approved by the Postmaster-General and of interest 
due to postal savings depositors as hereinbefore provided, and the excess thereof, if any, 
shall be covered into the Treasury as part of the postal revenues: Provided, That in the 
Treasury or with the Treasurer of the United States postal savings funds shall be subject 
to disposition as provided in this Act and not otherwise. For the purposes of this Act the 
word “Territory,” as used herein, shall be held to include the District of Columbia, the dis- 
trict of Alaska, Porto Rico, and the Panama Canal Zone, and the word “bank” shall be held 
to include savings banks, and trust companies doing a banking business. 

Sec. 9. That postal savings depository funds shall be kept separate from other funds by 
postmasters and other officers and employees of the postal service, who shall be held to 
the same accountability under their bonds for such funds as for public moneys; and no per- 
son connected with the Post-Office Department shall disclose to any person other than the 
depositor the amount of any deposit, unless directed so to do by the Postmaster-General. 
All statutes relating to the safe-keeping of and proper accounting for public moneys are made 
applicable to such funds, and the Postmaster-General may require postmasters, assistant 
postmasters, and clerks at postal savings depositories to give any additional bond he may 
deem necessary. 

Sec. 10. That additional compensation shall be allowed postmasters at post-offices of 
the fourth class for the transaction of postal savings depository business. Such compensation 
shall be at not to exceed one-fourth of one per centum on the average sum upon which in- 
terest is paid each calendar year on receipts at such post-office, and shall be paid from the 
postal revenues; but postmasters, assistant postmasters, and clerks at post-offices of the 
presidential grade shall not receive any additional compensation for such service. 

Sec. 11. That the sum of one hundred thousand dollars is hereby appropriated, out of 
any money in the Treasury not otherwise appropriated, or so much thereof as may be neces- 
sary, to enable the Postmaster-General and the board of trustees to establish a system of 
postal savings depositories in accordance with the provisions of this Act; and the Postmaster- 
General is authorized to require postmasters and other postal officers and employees to trans- 
act, in connection with their other duties, such postal-savings depository business as may be 
necessary; and he is also authorized to make, and with the approval of the board of trustees 
to promulgate, and from time to time modify or revoke, such rdles and regulations not in 
conflict with law as he may deem necessary to carry the provisions of this Act into effect. 

Sec. 12. That postal savings depository funds are hereby declared to be entitled to all 
the safeguards provided by law for the protection of public moneys, and all statutes relating 
to the embezzlement, conversion, improper handling, retention, use, or disposal of postal and 
money-order funds and the punishments prvided for such offenses are hereby extended and 
made applicable to postal savings depository funds, and all statutes relating to false returns 
of postal and money-order business, the forgery, counterfeiting, alteration, improper use or 
handling of postal and money-order blanks, forms, vouchers, accounts, and records, and the 
dies, plates, and engravings therefor, with the penalties provided in such statutes, are hereby 
extended and made applicable to pgstal savings depository business, and the forgery, counter- 
feiting, alteration, improper use or handling of postal savings depository blanks, forms, 
vouchers, accounts, and records, and the dies, plates, and engravings therefor. 

Sec. 13. This Act shall take effect on the first day of the third calendar month after its 
approval. 
™ Passed the Senate March 3 (calendar day, March 5), 1910. 


Attest: CHARLES G. BENNETT, 
Secretary. 


SAVINGS BANK SECTION BOOK OF PRINTED FORMS 


Nearly 700 copies of the book of Printed Forms issued by the Savings Bank Section 
have so far been sold to the members, and orders are still being received for it. 

The book is handsomely bound in flexible seal, issued in a convenient loose-leaf style, 
and comprises over 600 of the most useful and typical forms used by the most progressive 
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savings banks of the country; these forms were selected from a collection of over 20,000 
blank forms on file at the Secretary’s office, and bound up in about fifteen huge volumes. 
The forms are reproduced at one-half their original dimensions, viz., one-quarter of 
the area. The third edition is for sale to non-member banks at $18 per copy, and to mem- 
bers of the American Bankers’ Association at $12 per copy. Orders will be received and 
promptly attended to by William Hanhart, Secretary Savings Bank Section, 11 Pine St., 


New York City. 


CLEARING HOUSE SECTION 


The following letters have recently been sent out by the Section: 

As voucher-checks are very largely used in the principal cities of the country, these 
letters were sent only to the banks in the larger cities. The voucher-check samples, how- 
ever, were sent to every member of the Association in a supplement to the January, 1909, 
Journat. Any of the members of the Association who are unable to locate the supplement 
containing these forms formerly sent them, and who desire a copy, can obtain same by writing 


the General Secretary. 


CLEARING HOUSE SECTION, 
THe AMERICAN BANKERS’ ASSOCIATION, 
II PINE STREET. 
New York, February 19, IgIo. 
To THE CASHIER OF THE BANK ADDRESSED, 

Dear Sir: Sometime since, the American Bankers’ Association appointed a special 
committee to take up the subject of voucher-checks, with a view to preparing forms which 
would be absolutely negotiable, and also convenient in form for banks. 

This committee met with committees from the Society of Railway Financial Officers, 
the Association of Railway Accounting Officers and the American Association of Public 
Accountants. After two sessions forms were agreed upon and published by the Association 
in the monthly JourNAL, which was sent out to the members. The committee was then dis- 
charged and the matter placed in the hands of this Section. 

These forms, and the extreme desirability of their adoption, may not have been called 
to your attention. On request we will send you samples of the forms, and we think after 
an examination of same you will realize the advisability of trying to bring them into gen- 


eral use. 
If you are already using the forms recommended by the American Bankers’ Association, 


kindly advise me. 
I enclose herewith copy of a letter from our General Counsel, addressed to this office, 
as to the danger in the use of promiscuous forms of voucher checks. 
Very truly yours, 
(Signed) FRED. E. FARNSWORTH, 
Secretary. 


Tue AMERICAN BANKERS’ ASSOCIATION, 
Il PINE STREET. 
New York, February 14, 1g1o. 
Cot. F. E. FARNswortH, General Secretary, 
American Bankers’ Association, New York. 

Dear Colonel Farnsworth: Owing to the fact that the voucher-checks in use for many 
years by corporations and individuals were of various forms, with numerous differences of 
provision, and in many cases were not negotiable in character, and that this situation not 
only resulted in much inconvenience to the commercial and banking public in the use of 
such documents, but in many instances entailed danger and loss both upon banks of deposit 
and payor banks, a serious attempt was made to remedy the evil by the calling together of 
a joint conference of parties most interested in the subject, which was held under the auspices 
of the American Bankers’ Association in the fall of 1908. 

At this conference the railroads, who are large issuers of voucher-checks, were repre- 
sented bv special committees from the Society of Railway Financial Officers and the Associa- 
tion of Railway Accounting Officers; the accountants, who are called upon by all classes of 
corporations and individuals to frame such documents, were represented by a special com- 
mittee of the American Association of Public Accountants, and the banks of the country by 
a special committee of the American Bankers’ Association. 

Two whole days were given to serious discussion and consideration of this subject in 
all its phases, and the result was a unanimous report of the joint committees recommending 
that all voucher-checks be negotiable, that they be in a specified form and of certain standard 
sizes, both for single and folded forms, and also presenting a number of forms drawn with 
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actual sizes and spacing carefully arranged. This report, which sets forth in detail just what 
was recommended as to underlying principles, form, sizes and fac similes of documents, was 
published in Section 2 of the JourNnat of the Association for January, 1909. 

This conference was composed of experts especially fitted to deal with all phases of 
this subject, and their recommendations, therefore, carry much weight. The general adop- 
tion by the banks of the country and their customers of the recommendations of the report 
of the joint committee on voucher-checks will be most beneficial in removing the incon- 
veniences and obviating the dangers which have, in the past, attended upon the indiscriminate 
use of the old non-uniform, and in many cases non-negotiable, varieties of voucher-checks. 

Yours very truly, 
(Signed) THOMAS B. PATON, 
General Counsel. 


AMERICAN INSTITUTE OF BANKING SECTION 


ARRANGEMENTS FOR THE CHATTANOOGA CONVENTION—PROPOSED CON- 
SOLIDATION OF THE JOURNAL OF THE AMERICAN BANKERS’ 
ASSOCIATION AND THE INSTITUTE BULLETIN—PROPOSI- 

TION TO MAKE ALL MEMBERS OF THE ASSO- 

CIATION MEMBERS OF THE INSTITUTE 


The Committee having in charge the preparation of the program for the Institute 
convention at Chattanooga on June 8th, oth and roth has been conducting personal cor- 
respondence for the last two months, and held a meeting in New York City, February 22d, 
at which Chairman R. H. MacMichael, Raymond B. Cox, Frank C. Eves and Guy W. 
Shanks were present. Mr. Underwood, the member of the Committee from Chattanooga, 
was unavoidably absent. 

While the selection of speakers has not yet been fully completed, the general character 
of the program has been arranged. It is expected that nearly all the delegates will arrive 
during the afternoon or evening of Tuesday, June 7th. Convention headquarters will be 
at the Hotel Patton, and a local committee will be prepared to register delegates late on 
Tuesday or early on Wednesday, thus leaving the way clear to a prompt opening of the 
first session of the convention at 10 o’clock in the morning. 

The first session of the convention will consist of an invocation by some Chattanooga 
clergyman, an address of welcome by the Mayor, a response by the President of the 
Institute, the announcement of the appointment of committees, the report of the Executive 
Council of the Institute, the introduction of new business, an address by some prominent 
educator and the reading of the first prize paper on the Clearing House contest. The 
afternoon and evening of the first day will be devoted to visiting some of the historic 
and scenic places for which Chattanooga is noted. 

The second session of the convention will open on Thursday morning, June gth, at 
10 o'clock. There will be an invocation, an address by some prominent Tennessee banker, 
the reading of prize papers in the Central Bank contest and the reading of the prize paper 
in the contest on the Canadian Banking System. After an intermission for luncheon the 
convention will reassemble and listen to an address by some financier of national prominence. 
This will be followed by a symposium on bank-work in which six subjects will be considered. 
The symposium is to be conducted by Raymond B. Cox of Baltimore. 

On Thursday evening at 8 o’clock the prize contest in impromptu speech-making will 
take piace. There are already a. number of entries for this unique event, and it promises 
to be a star feature of the convention. Mr. Chapman seems to understand what are 
interesting subjects and what interests Institute men. The contest brings the two elements 
into combination, and promises to produce fire. 

The third session of the convention will open on Friday, June roth, at 10 o'clock. 
There will be an invocation, an address by some typical Southerner of prominence, the 
annual reports of officers, the transaction of unfinished business and the election of officers 
for the ensuing year. The remainder of the afternoon will be devoted to entertainment 
features. In place of the usual banquet an entertainment, consisting of music and speech- 
making, will be held at the Hotel Patton on Friday evening at 8 o'clock. Among the 
— will be several people of national reputation, both outside and inside of the 
nstitute. 

The subject of consolidating the JouRNAL OF THE AMERICAN BANKERS’ ASSOCIATION 
and the BULLETIN OF THE AMERICAN INSTITUTE OF BANKING into a joint periodical containing 
the features of both publications as now conducted has received more or less consideration 
during the past year. At the recent banquet of the New York Chapter of the Institute the 
matter was referred to by President Pierson of the Association as follows: 
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“In the few years which have followed the establishment by the American Bankers’ 
Association of the Institute Banking, the work of the Institute has rapidly developed, and 
its influence each year has become more potent in the country’s banking. 

“The training received through chapter and correspondence work is bringing into banking 
throughout the country more expert knowledge not alone upon matters of detail, but upon the 
science of banking,so that the time is comingwhen the management ofour banking institutions 
will finally rest in the hands of officers trained both in the technique and the science of 
their profession. 

“It is to be regretted, however, that busy bank officers, generally speaking, are not 
informed as to the value of your work and its growing influence; a condition that should 
be corrected, so that your progress in educating yourselves in your chosen profession 
can be better known and understood, in order that your value may be better appreciated 
and opportunities for further advancement more speedily developed. 

“Your Institute Bulletin has grown into a splendid organ, recording each month the 
great work now going on in the chapters throughout the country; but its circulation is 
limited to your own membership, and the suggestion has been made by some Institute men, 
that it would prove a mutal advantage to find a way whereby your Bulletin and the JouRNAL 
OF THE AMERICAN BANKERS’ ASSOCIATION might be combined into one publication. 

“They each now have a circulation of about 11,000 and if under one cover the readers 
of the Bulletin could observe the contents of the JouRNAL, and the readers of the JourNAL, 
who are officers of your own banks, could observe the contents of the Bulletin, there would 
be for both a banking magazine free from advertising matter and replete with concrete 
banking and Institute information valuable to all engaged in our profession. 

“T think I am safe in saying that if your Institute cared to take this matter up with 
the idea that in the future as in the past, Institute matter should be edited by Institute 
men and Association matter by the General Secretary of our Association, and bring a 
plan to the attention of the American Bankers’ Association, the officers of that Association 
would be glad to enter into the spirit of such a proposition.” 

In connection with the proposed consolidation of the two periodicals, the problem of 
Institute extension among country banks comes in for consideration. The Institute has 
not progressed outside of large cities as much as it has desired or deserved, and it is 
thought that the consolidation of the two periodicals would have the effect of bringing 
the Institute prominently before several thousand bankers who have heretofore seen only 
the Association JourNAL. To still more closely cement country banks and bankers with 
the Institute the suggestion has been made that every institution that is a member of the 
American Bankers’ Association should be made a member of the Institute. This proposal 
has not been worked out in detail, but possibly some arrangement might be devised whereby 
the Association would pay the Institute dues of Institute Association members thus con- 


stituted, such payment to be in lieu of the annual appropriation heretofore made by the 
Association for Institute purposes. 
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SPRING MEETING EXECUTIVE COUNCIL 


The selection of the time and place for the spring meeting of the Executive Council 
was referred to the executive officers at the last meeting of the Council held at Chicago. 

At a meeting just held, the executive officers selected Atlantic City, and the Marl- 
borough-Blenheim hotel for headquarters and the place of meeting. Arrangements will be 
made by the general secretary to provide for the members of the Council, committees, and 
those accompanying them, at this hotel. 

Monday, May 2d, will be devoted to committee meetings. The Council meetings will 
be held on Tuesday and Wednesday, May 3d and 4th. 


RULES GOVERNING DISTRIBUTION OF PRIZES OFFERED BY THE NATIONAL 
ASSOCIATION OF CREDIT MEN FOR THE BEST ARTICLES ON 
THE CREDIT DEPARTMENT OF A BANK 


The National Association of Credit Men is offering two prizes for the best articles on 
the subject of “Credit Department of a Bank, Its Organization and Operation,” the first 
prize being $30 and the second prize $20; articles to be limited to 1,500 words, and to be in 
the hands of the committee not later than April 1, 19ro. 

The following rules govern the competition: 

Manuscript bearing postmark later than April 1, 1910, cannot be considered. 

If special forms or cards are mentioned, four copies of each must be submitted in 
addition to the copy in the article itself. 

All manuscript must be in duplicate and typewritten on one side of a sheet, size of 
paper being 8% x 11 inches. 

All articles submitted, whether awarded a prize or not, are to be the property of the 
National Association of Credit Men. 

All articles submitted shall be signed with a nom de plume and accompanied with 
a sealed envelope bearing on the outside the writer’s nom de plume and enclosed therein a 
card bearing the writer’s nom de plume and correct name and address. 

Prize-winning articles will be published in the bulletin of the National Association. 

Prizes will be awarded as soon after the closing date as possible and mention made in 
the bulletin; or the prizes will be awarded at the national convention at New Orleans, May 
17 tO 20, IQIO. 

Competition is confined to those connected with concerns which are members of the 
Association. 

Ira D. Kincsspury, Rochester, N. Y. 
J. Epwarp Indianapolis, Ind. 
CuarLes E. Mreex, New York, N. Y. 
Committee. 
The office of the secretary-tveasurer, Charles E. Meek, is at 41 Park Place, New York 


City, and the articles should be sent to the committee at that address. 
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trict—corner of Nassau and Pine Streets—make a very convenient place 

for members and their friends to meet when in New York. One of the 
large offices has been fitted up as a library and reading room, in which are kept on 
file the financial papers of the country and other current literature. Every facility 
has been provided for correspondence, and the Association’s stenographers are at 
the service of the members, who can have their mail and telegrams sent in care of 
the office. The Association telephone is also at their service when they wish to 
communicate with the banks or their friends. The members are cordially invited 
to avail themselves of these privileges, and it is very much hoped they will do so. 


T HE offices of the Association, being so centrally located in the financial dis- 


The following visitors registered during the month of February: 


Harry M. Carpenter, Vice-President Ossining National ‘Bank, Ossining, N. Y. 

AuBert I. Coucu, Treasurer Essex Savings Bank, Lawrence, Mass. 

Epwarp L. Ropinson, Vice-President Eutaw Savings Bank, Baltimore, Md. 

Tuos. G. Potts, Treasurer Central Savings Bank, Baltimore, Md. 

W. M. Kern, Treasurer Dollar Savings Bank, New York, N. Y. 

Davin CroMWELL, President First National Bank, White Plains, N. Y. 

Cray H. Ho tister, Vice-President and Cashier Old National Bank, Grand Rapids, Mich. 
WitiiaM R. Creer, Secretary Cleveland Savings and Loan Co., Cleveland, O. 

C. Le Rue Munson, President Savings Institution, Williamsport, Pa. 

G. Byron LaTIMeER, President First National Bank, Rockville Centre, N. Y. 

Francis R. Morison, Advertising Manager Citizens Savings and Trust Co., Cleveland, O. 
Jno. K. Ortiey, Vice-President Fourth National Bank, Atlanta, Ga. 

Jos. A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 

ALFRED L. AIKEN, President Worcester County Institution for Savings, Worcester, Mass. 
Henry DrMse, Vice-President Century Bank, New York, N. Y. 

ALLEN W. JoHNstTon, Treasurer Schenectady Savings Bank, Schenectady, N. Y. 

RatpH W. Curt er, President Hartford Trust Co., Hartford, Conn. 

Cot. Rosert J. Lowry, President Lowry National Bank, Atlanta, Ga. 

C. H. Ruaceites, Manager Boston Clearing House, Boston, Mass. 

R. La Morte Russet, Treas. Manchester Trust & Safe Deposit Co.,South Manchester, Conn. 
Howarp BipputpH, Treasurer Bloomfield Savings Institution, Bloomfield, N. J. 

A. F. Freeman, Attorney First National Bank, Ann Arbor, Mich. 

L. A. Gopparp, President State Bank, Chicago, III. 

N. D. Prince, Cashier Windham County National Bank, Danielson, Conn. 

B. V. Leicu, Cashier Clinton National Bank, Clinton, N. J. 

A. T. Dickerson, Cashier Bank of Southold, Southold, N. Y. 

Frep. W. Hype, Cashier National Chautauqua Co. Bank, Jamestown, N. Y. 

Georce R. GeHr, Cashier First National Bank, Westminster, Md. 

Davin BincHAM, Vice-President Peoples Bank, East Orange, N, J. 

F. R. Wickes, Cashier Peoples Bank, East Orange, N. J. 

Howarp FINNEY, Representative Clinton Gilbert, 2 Wall Street, New York, N. Y. 
Cuar.es E. Hoyt, Secretary Connecticut Bankers Association, South Norwalk, Conn. 

F. H. Fries, President Wachovia Loan and Trust Co., Winston-Salem, N. C. 

C. C. Bartow, Vice-President Yale National Bank, New Haven, Conn. 

Epwarp TOWNSEND, President Importers’ and Traders’ National Bank, New York, N. Y. 
G. E. Lewis, Cashier Gallatin National Bank, New York, N. Y. 

T. J. Byerty, Cashier Bank of Davie, Mocksville, N. C. 

FRANK B. Preston, Detroit, Mich. 

F. H. Curtiss, Cashier First National Bank, Boston, Mass. 

WILLIAM LIvINGSTONE, President Dime Savings Bank, Detroit, Mich. 

Lewis E. Pierson, President Irving National Exchange Bank, New York, N. Y. 
Henry A. SMiru, Vice-President National Bank of Commerce, New York, N. Y. 
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DEVOTED TO THE SCIENCE OF AnD FINANCE 


‘MARCH, _1910 
FRED. E. “FARNSWORTH, +#$THOMAS B, PATON, Eprror 


General Secretary American Bankers’ Association General Counsel American Bankers’ Association 


W. W. WAINE, Assocrate EpitTor 


designed to give our members the facts concerning the former relations of 

our Association with the Pinkerton National Detective Agency, the severance 
of those relations and the beneficial results which have followed. 

The Pinkerton Agency, fifteen years ago, first took up the work of running 
down burglars and forgers on behalf of the Association. It continued that work 
down to and including the 22d of November, 1909, when the agency was termi- 
nated and a new agency employed, now known as the Burns and Sheridan 
National Detective Agency, eminently competent and fully equipped to handle 
the work. The negotiations with the Pinkertons regarding a continuance of their 
work had been going on for several months before their final termination. It 
was felt by the Standing Protective Committee that, with the large and con- 
stantly increasing membership, the retainer fee of three dollars per member was 
excessive and should be reduced, at all events as to the excess over a stated 
number of members. Furthermore, the service was faulty in many re- 
spects, and this became increasingly evident when the supervision of the agency 
on behalf of the Association was placed in the hands of a competent expert in this 
line of work. The original offer in the spring of 1909 of the Pinkertons was to 
renew the contract for one year on the same terms; later a three-year contract was 
insisted on by the Pinkertons, and the Executive Council at Chicago authorized 
the executive officers to make a contract for three years. Later in the same 
month, when the terms of this contract came up for settlement, representatives of 
the Pinkerton Agency insisted upon five vears or nothing as the term of the new 
contract to be entered into. The matter ultimately came to a head on November 
22d, when the Pinkertons were definitely notified that there was no authority to 
execute a five-year contract, and they immediately broke off work. In the mean- 
time, foreseeing such a possible outcome, the executive officers and Protective 
Committee were quietly but energetically at work so that in the event of a failure 
to come to terms with the Pinkertons, the work of the Association could be im- 
mediately transferred to other hands fully competent and equipped in every way 
to handie it, and the contract with the Burns Agency on the same day, Novem- 
ber 22d, was the result. The motive of the Pinkerton Agency in insisting upon a 
five-year contract or nothing’, a much longer period than had ever before been con- 
tracted for, can only be surmised, but it is reasonable to infer that, realizing that 
the expert supervision under which they were placed was making more and more 
clear the extent of their inefficiency to properly handle the Association’s work, 
and feeling that, probably in a year’s time, a more effective agency to handle this 
work would be evolved and perfected, they determined to insist upon binding the 
Association to their ageacy for a long period of years and to peremptorily require 
a prompt acquiescence, mistakenly believing that under existing conditions the 
Association necessarily depended on them alone for its protection and would be 


I: another part of the JouRNAL we publish a “paralleled statement” which is 
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forced to come to their terms. In this they were mistaken. All through the 
negotiations, and in the making of arrangements for continued protection, the 
interests of the members of the Association were in most competent hands, and 
those interests have been constantly safeguarded with signal success. 

When the change was made and the new contract entered into, the officers 
and protective committees of the Association, feeling that they had the full con- 
fidence of the membership, believed it to be unwise and undignified to make pub- 
lic the details of their negotiations with the Pinkerton Agency, by showing the 
shifting and changeable nature of the latter’s demands, but merely announced 
through the January JouRNAL the fact that a change had been made and a con- 
tract entered into with the Burns National Detective Agency, assuring the 
members that they would be afforded ample protection against crime of every 
description. To this was appended extracts from the press which bore con- 
vincing evidence of the eminent ability of the men at the head of the new agency 
in charge of the work. 

It has now developed, however, that the Pinkerton Agency, not content to 
abide by the stand which they had taken and smarting under the knowledge that 
the Association’s protective work is now being handled much more effectively 
than formerly, have by circular and pamphlet, sent broadcast to the members of 
the Association, sought to undermine the confidence of such members in the pro- 
tective feature of the Association’s work and to predict all sorts of dire conse- 
quences which will result from the termination of their employment. Many of 
their statements and assertions are amusing to those who know the facts by 
reason of their inconsistency, while other statements are so positively misleading 
as to make it necessary for the Association to refute them. 

‘Accordingly, the paralleled statement above referred to has been issued by the 
officers and protective committees of the Association, and it should serve to satisfy 
our members that the protection they now enjoy is much greater than ever before. 
When the change was made the Pinkertons announced broadcast through the 
press that there would be a big increase in crime owing to the fact that their pro- 
tection had been withdrawn. As a matter of fact, just the reverse has proved to 
be the case. Another announcement was that the Pinkertons were organizing a 
surety system, under which they would not only run down burglars and forgers, 
but guarantee banks against most every kind of loss except that by absconding 
cashiers or misapplication of funds by the bank’s own officials or emplovees. 
This, too, has been abandoned. What has actually been done has been to make a 
direct appeal to every member of this Association to employ their agency under 
a scale of dues almost identical with that of the American Bankers’ Association. 
In the opinion of the officers and protective committees of the Association it is 
not desirable for member banks to be represented by two detective agencies, as 
there is a liability of conflict between the two when working on a case, which 
might result in nothing being accomplished. 

The executive officers, the Standing’ Protective Committee and the Special 
Protective Committee have been working solely in the interests of the entire mem- 
bership and believe they have conserved them in the change in agency which has 
been made. In the last few years many of the State associations organized pro- 
tective departments, claiming they were not getting the services desired or that 
they should get from the American Bankers’ Association as represented by the 
Pinkerton Agency, and the records of the Standing Protective Committee of past 
years show that a change would probably have been made sometime ago had the 
Burns and Sheridan Agency been previously established. This agency cannot be 
indorsed in too strong terms, and it is confidently believed that through their 
services, our members will receive better protection aiid more proinpt results than 
in the past. The Burns and Sheridan Agency, with its large and friendly ac- 
quaintance, has the personal co-operation of the Federal officers, chiefs of police 
and sheriffs in practically all of the cities and towns of the United States. 
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THOMAS B. PATON - GENERAL COUNSEL 


A DANGEROUS DOCTRINE OF CONSTRUCTIVE NOTICE 


HE Appellate Division, First Department of the New York Supreme 
Court, in Havana Central Railroad Company v. Knickerbocker Trust 

. Company, in a decision handed down December 1oth, announced and 
applied a rule of law which, if correct, is of the greatest importance and concern 
to the banking fraternity. In brief, the ruling made is this: That where the 
treasurer of a corporation, authorized to draw checks for corporation purposes, 
draws an official check to his own order which he indorses and deposits elsewhere 
to the credit of his private account, and afterwards withdraws the proceeds in 
violation of his trust, the mere form of the check charges the bank of deposit 
with notice of the misappropriation so as to put it on inquiry and make it liable 
to the corporation for the proceeds of the check. No decision has ever heretofore 
been rendered, either in New York or elsewhere, wherein the mere deposit in 
his individual account of negotiable paper, showing on its face that it is held 
by the depositor in some fiduciary capacity, has been held, by reason of the 
form and contents of the paper alone, to charge the bank of deposit with notice 
or put it on inquiry as to the right of the depositor to make the deposit or use 
the proceeds. As banks in the larger cities are receiving and paying hundreds 
of such deposits daily, without question, this rule of law, if affirmed by the 
Court of Appeals, would be a serious menace to the safety of banks in receiving 
and paying such deposits and, by requiring individual inquiry in every one 
of thousands of such cases, would impose serious burdens and largely increased 
expenses upon all banks. 

The precise case before the court was one where the treasurer of the 
Havana Central Railroad Company drew certain checks signed “Havana Cen- 
tral Railroad Company, C. W. Van Voorhis, Treasurer,” made payable to the 
order of “W. M. Greenwood or C. W. Van Voorhis,’ which he indorsed in 
blank “C. W. Van Voorhis” and deposited these checks to the credit of his 
personal account in the Knickerbocker Trust Company, subsequently with- 
drawing the proceeds from that account. The checks were misappropriations 
and under the law as laid down by the Appellate Division, the Trust Company 
was charged with notice from the mere form of the checks that Van Voorhis 
was unlawfully using the money of the corporation for his individual purposes, 
and became liable to the Railroad Company for the proceeds which it had paid 
out to Van Voorhis in regular course. 

In view of the importance of this question to bankers and of a desire on 
the part of a number of our members that the banking interests should be 
fully represented when this question came before the Court of Appeals for final 
determination, this Association, acting by its General Counsel, petitioned that 
court for leave to intervene and be heard on the argument of the appeal. On 
March tst the Court of Appeals granted the petition “so far as to allow the 
filing of a brief, a copy of which must be served on respondent eight days beiore 
argument of the appeal.” The New York State Bankers’ Association took 
similar action and were granted a similar privilege. 

In pursuance of this permission, General Counsel has prepared and filed with 
the Clerk of the Court of Appeals a brief upon the question of law involved. 

It is the undoubted rule of law in New York State that one who takes 
the negotiable paper of a corporation in payment of an individual obligation of 
the officer who executes it, is chargeable with notice from the form of the paper 
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and is put upon inquiry as to whether its issuance is authorized. The Appellate 
Division applied this rule to the bank which merely received such paper on 
deposit, asserting that there was no difference in principle between the two 
cases. In the brief it is maintained that there is a wide difference in principle. 

The main points of the brief, which are supported by the citation of 
numerous authorities, are thus summarized: 


(1) That under the Negotiable Instruments Law and under all the au- 
thorities which have dealt with the precise question apart from that law, the 
bank which merely receives on deposit and places to his individual credit a check 
drawn by an officer of a corporation to his own order is not chargeable with 
notice from the mere form of the check nor put on inquiry as to the right of 
the officer to use the check or its proceeds, but has the right to presume that 
the depositor is acting lawfully and within his rights; 

(2) that the authorities in this State which charge the person who takes 
such an instrument from the officer in payment of his private debt, with notice 
from the form of the instrument, have no application to the above transaction, 
the cases being entirely different in principle, one being that of a creditor 
benefitting by the receipt of trust fund, the other that virtually of a mere collect- 
ing agent or conduit of transfer ; 

(3) that the extension of such doctrine of constructive notice to the bank 
of deposit would revolutionize in a large degree existing banking methods, 
materially increase the burdens and expenditures of banks, and cause great 
inconvenience to corporations and their officers without being necessary to the 
protection of such corporations; and 

(4) that such extension of the doctrine of constructive notice would be 
contrary to the spirit and intent of the Negotiable Instruments Law, as con- 
strued in a number of States. 


Aside from the discussion of the legal points involved, the brief deals with 
the impracticability and injustice of applying the doctrine of constructive notice 
from the form of the instrument to the bank of deposit, as follows: 


“From the business and financial standpoint, the extension of the rule 
charging with notice one who takes from a corporation officer paper officially 
executed by him in payment of his private debt, so as to put on inquiry the 
bank who receives such paper on deposit to the personal credit of such officer, 
would be largely impracticable; it would impose great hardship upon the banks 
and seriously impede the convenient transaction of business without being neces- 
sary for the protection of corporations. 

“A great part of commercial and financial business of the present day is 
done by corporations. The financial officers of these corporations who are en- 
trusted with the paying out of their funds, have the right to and generally do 
carry individual bank accounts, either in the same or another bank than that 
in which the corporation keeps its account. These men have the right to and do 
pay their own salaries, dividends due them, and in other ways and for a variety 
of purposes are individual payees of the corporate funds. The method of pay- 
ment is usually by check of the corporation, sometimes signed by a single officer, 
sometimes having the countersignature of another officer. Of course, it is within 
the power of any such officer, so receiving payment, to draw the cash on the 
corporation’s check directly from the corporation’s bank of deposit, but the much 
more frequent, because more convenient, practice is for the officer to draw the 
corporation’s check to his own order and deposit this check in his individual 
account. Such checks are daily received by banks from officers of different 
corporations in large numbers, and the banking custom has been to receive these 
checks on deposit without question, collect them, credit the customer with the 
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proceeds in his individual account and honor his checks upon that account. 
The banks in so doing rely upon the rule (enunciated in Point 1) that they 
have the right to presume that the officer is acting lawfully and within his rights, 
which presumption is true in thousands of cases. 

“If the law in this respect is to be changed and this convenient method of 
business revolutionized, the result will be that in each and every one of these 
thousands of cases the bank, receiving the check on deposit from a corporation 
officer or other fiduciary to the credit of his personal account, will be bound to 
make individual inquiry as to the right of its depositor to draw and deposit checks 
in this way. This will largely increase the labor and expenditures of every bank 
and will cause great inconvenience to the officers of corporations; it is not 
necessary for the protection of corporations which can, if they choose, adopt all 
necessary safeguards by causing all checks to be countersigned, and placing their 
officers under sufficient bonds. 

“The above considerations will indicate the wide difference in principle 
between the case of a creditor, be he an individual or a bank, who, in a single 
instance, receives from the officer of a corporation his official check for a private 
debt, and the case of a bank which, in the course of a week, will receive large 
numbers of such checks on deposit for credit to the private account of different 
officers and other fiduciaries. The one case stands out practically isolated and 
alone and the purpose for which the check is given challenges inquiry; the other 
case is continually being repeated, and not being out of the usual course, there 
is nothing about the form of the check to indicate that anything is wrong. 

“A rule of law which would extend the doctrine of constructive notice, by 
reason of the mere form of the check, from the former to the latter class of 
transactions, would be inconvenient and burdensome in the extreme and go to an 
impracticable length.” 


General Counsel has at hand a few extra copies of this brief which will be 
forwarded to any member who desires to go more fully into the legal situation. 
The appeal in this case, it is expected, will be argued this month, and a favorable 
outcome is looked for. 

A decision by the New York Court of Appeals, upholding the doctrine of 
constructive notice applied by the Appellate Division, would not only place serious 
burdens upon banks of the Empire State, but might be followed by courts of 
other States, and thus lead to the extension of a rule of law under which the 
banks would be greatly burdened and inconvenienced. 


THE AMERICAN BANKERS’ ASSOCIATION FIDELITY BOND 
UNSUCCESSFULLY CONTESTED 


The First National Bank of Freeland, Pa., one of the members of this Asso- 
ciation, has just been successful in an action against the Title Guaranty and 
Surety Company of Scranton, Pa., which insured the bank for $15,000 against the 
dishonesty of its former cashier, one Everett, upon the form of fidelity bond of 
the American Bankers’ Association. 

The former cashier had misapplied over $44,000 of the bank’s funds by 
issuing cashier’s drafts on the bank’s Philadelphia correspondent in favor of 
two outside concerns in which he was indirectly interested, falsifying the books 
of the bank so that such loans did not appear. All this occurred during a period 
of three or four months. When the national bank examiner was on the point of 
arriving, and the cashier knew he was about to be discovered, he confessed the 
embezzlement. 
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Instead of paying its bond, the surety company contested it. Last May the 
bank requested General Counsel to interest himself in its behalf, and on May 12, 


1909, a letter was written to the company, which, after referring to the facts of 
the case, said: 


“One of the purposes of our Association is to do all in its power to protect its 
members and see that they obtain justice. Upon the facts as shown me, it would seem 
that the loss is one clearly covered by the bond, and that it should have been promptly 
paid instead of fought to the bitter end on technicalities. I would be glad to learn from 
you what, if any, grounds you have for withholding and defending payment on this bond 
before taking further action in the interest of our general membership.” 


To this a reply was received, in which the company said: 
“We are not at liberty, under the instruction of our counsel to whom we have 
submitted your communication, to set forth to you the grounds of our defense. You 


must, however, accept our assurance that we have a perfect and complete defense, and 
one that is not technical.” 


The case has just been tried, resulting in a verdict in favor of the bank for 
the full amount of the bond. According to the opinion of the court, which is given 
in full below, the company had no defense whatever on the merits of the case, but 


relied solely on technicalities to escape payment. We now publish the facts of 
this case for the information of our members. 


The title of the case and decision is as follows: 


First National Bank of Freeland v. F. M. Everett and Title Guaranty and Surety 
Company of Scranton: Motion for judgment, notwithstanding the verdict, is denied. 

Opinion by Fuller, J.: ; 

“This action is founded upon a bond, given by the Title Guaranty and Trust Company 
of Scranton, whose name afterward was changed to the Title Guaranty and Surety Com- 
pany, guaranteeing in the sum of $15,000 the fidelity of F. M. Everett, cashier of the plain- 
tiff bank. 

“No evidence whatever was offered by the defendants, nor was any meritorious defense 
whatever suggested, and the evidence adduced by the plaintiff established these unquestion- 
able facts, viz.: 

“1, The bond was given by the Title Guaranty and Trust Company on April 1, 1903, 
for one year from that date, and was twice afterward in writing renewed, covering on the 
last renewal the year ending March 31, 1906, guaranteeing the bank against loss, to the amount 
of $15,000, which might be sustained through the dishonesty of said Everett, cashier. 

“2. During the year of last renewal the bank did sustain a loss amounting to $44,650 
through the dishonesty of said Everett, cashier. 

“3, During the same year the name of the Title Guaranty and Trust Company was, by 
due proceedings under act of April 22, 1903, P. L. 251, changed to the Title Guaranty and 
Surety Company, without, of course, affecting its liabilities. This act, we may observe, does 
not create a new corporation, nor change the identity of the corporation at all, but merely 
confers right to use another name. 

“4. The plaintiff fully complied with all the requirements of the bond in respect to 
notice, proofs of loss, and all other matters, but the defendant refused, without any good 
reason, to perform its obligation. 

“s. Before suit was brought the original bond was lost, but on the trial plaintiff es- 
tablished its contents by proper secondary evidence to the full satisfaction of judge and jury, 
precisely as set forth by copy in the statement filed, except that the name of the guarantor 
was stated to be the Title Guaranty and Surety Company, when it should have been stated 
the Title Guaranty and Trust Company, and there was also a discrepancy in the name of a 
signatory officer. 

“The defendants have never undertaken to deny a single fact 2s above recited, and 
virtually concede the complete accuracy of the recital by not asking for a new trial, but have 
fought the case throughout by objection to evidence, motion for non-suit, request for binding 
instructions, and finally by the present motion for judgment non-obstante veredicto, on the 
ground of fatal variance between allegata and probata in that the instrument sued upon pur- 
ports to be the bond of the Surety Company instead of the Trust Company, and the identity 
of the two is not explained. 

“The only question, then, open for present consideration is whether a meritorious claim 
should be thrown out of court simply because the pleader in stating his case failed to bear 
in mind that the contracting corporation had changed its name. 

“He instituted and entitled his action properly against the corporation by its new name, 
Title Guaranty and Surety Company, begins the statement with averring that the plaintiff 
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‘claims of the defendant, the Title Guaranty and Trust Company,’ and attaches copy of bond 
purporting to be executed by the Title Guaranty and Surety Company, but accompanied with 
a schedule of names and amounts ‘guaranteed by the Title Guaranty and Trust Company.’ 

“Of course, he should have set forth a bond executed by the Trust Company, and then 
have said in a few words that the name had been changed without affecting the liability. 
His inadvertent use of the names, interchangeably, unaccompanied by explanation, was a 
departure from good pleading, which according to good authority would seem at least to 
make an amendment appropriate. The mistake, however, amounts to only an ‘unimportant 
misnomer’ (Railroad Co. v. Evans, 53 Pa. 250), and the right to amend is clear notwith- 
standing the limitation of one year fixed by the terms of the bond, for the cause of action 
would not be changed by the amendment. 

“We strongly suggest to counsel for plaintiff the propriety of a motion to amend, which, 
so far ds we see, ought to be allowed; but, regarding as done what ought to be done, and find- 
ing no substantial error which should nullify a long trial resulting righteously, we deny the 
defendant’s motion for judgment non-obstante veredicto, referring to our charge for further 
vindication of this conclusion.” 


OPINIONS 


Summary of Questions Received and Opinions Rendered to Member 
of the Association 


PAYMENT OF SAVINGS DEPOSIT 


Where payment made on forged order bank protected if reasonable care used; otherwise not. 


From Kansas.—We enclose a clipping which we took from some financial journal 
a year or two since. 
(Clipping. ) 

The Supreme Court of Georgia has decided that the payment by a savings bank 
of a forged check bearing a signature similar to that of the depositor to one who 
presented the depositor’s pass-book, there being nothing to arouse the suspicion of 
the teller, or to put him upon inquiry as to the genuineness of the check, did not 
make the banker liable in a suit by the depositor to recover the money so paid, where 
a rule of the bank provided that payment to a person presenting a pass-book should 
be good and valid, unless the pass-book had been lost and notice in writing was given 
to the bank before such payment was made. 


We are unable to find where this decision is reported. We have a similar case here 
and are very anxious to get this decision at the earliest possible moment, and we will thank 
you to furnish us with any other decision you may have touching any transaction of this 
character, and also for a reference to the report of this case. 


The decision you refer to is Langdale v. Citizens Bank of Savannah, decided by the 
Supreme Court of Georgia, October, 1904. It is reported in 48 S. E. 708, and also in 121 Ga. 
105. The official syllabus of the decision is as follows: 


1. A depositor in a savings bank is bound by the reasonable rules of the bank, 
to which he assents by an agreement in writing. 

2. Arule providing that “every effort will be made to protect depositors against 
fraud, but payment made to a person presenting pass-book shall be good and valid 
on account of the owner, unless the pass-book has been lost and notice in writing 
given to (the) bank before such payment is made,” is reasonable and binding upon 
depositors. 

3. Under the terms of such a rule, where a pass-book is presented by a person 
other than the depositor to whom it belongs, together with a forged check bearing 
a signature similar to that of the depositor, and there is nothing to arouse the sus- 
picion of the teller or - him upon inquiry as a reasonably prudent man as to the 
genuineness of the check, and the bank in good faith pays the check, believing the 
person presenting it to be the depositor, it is not liable in a suit by the depositor to 
recover the money so paid. 

4. The principle announced in the preceding headnote is not affected by another 
rule of the bank prescribing that depositors must always present their pass-books 
when depositing or withdrawing money, and that, “if not present personally, an order 
properly signed and witnessed must accompany the presentation of the book in case 
of withdrawal.” 
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For other cases see Cosgrove v. Provident Institution, 64 N. J. Law 653; Gifford v. Rut- 
land Sav. Bank, 63 Vt. 108; Eaves v. Peoples Sav. Bank, 27 Conn. 229; Appleby v. Erie Co. 
Sav. Bank, 62 N. Y. 12. 

For cases of negligence in paying which makes the bank liable, see Kummel v. Germania 
Sav. Bank, 127 N. Y. 488; Tobin v. Manhattan Sav. Institution, 6-N. Y. Misc. 110; Chase v. 
Waterbury Sav. Bank, 77 Conn. 295. 


LOAN ON CERTIFICATES OF DEPOSIT 


Nothing in National Bank Act to prohibit bank loaning on security of its own certificates. 


From New Jersey.—We are a national bank and issue certificates of deposit for 
money left on interest. Do you consider it good banking or legal collateral to loan 
money on these, which are our own obligations ? 

While a national bank is prohibited from loaning money on the security of its own 
shares of stock, there is nothing in the act which prohibits it from loaning money on the 
security of its own certificates of deposit, and I should regard the bank’s time certificate of 
deposit as good legal collateral. Even general deposits in a national bank may, by contract, 
be held as security for advance. Fisher v. Continental Nat. Bank, 64 Fed. 707. 


TAXATION OF NATIONAL BANK SHARES 


National Bank Act provides for taxation of shares of non-residents in place where bank located. 


From NortH Carotina.—Under the North Carolina statute known as the “Ma- 
chinery Act” there is the following provision, viz: “The Board of County Commis- 
sioners of the County in which any bank, banking institution or savings institution is 
located (whether State or National) shall assess against the value of the shares held in 
such bank, banking association or savings institution, by non-residents of this State, 
located in the county, a tax for schools, county and municipal purposes. And the said 
bank is authorized and empowered to deduct such tax from the dividends of said non- 
resident stockholders.” Of course, there is provision also for taxing the value of the 
stock owned by residents for the same purposes. 

We wish to know if it is the duty of the bank to pay such taxes assessed against 
non-resident stockholders. Is the tax collectible? Do you think such an assessment and 
collection constitutional? We have some stockholders who are residents of the State 
of Alabama, and these shares of stock are listed by them in Alabama, as required by 
the laws of that State. Consequently this is a clear case of double taxation. Please give 


us any information you can, citing your authority. 


The National Bank Act distinctly provides that in the case of shares owned by non- 
residents of the State, they should be taxed in the place where the bank is located and “not 
elsewhere.” Under this, it would not be lawful for the Alabama authorities to compel your 
stockholders who are residents of Alabama to list and pay in that State a tax on their shares, 
and there would, therefore, be no double taxation. As to your question whether it is the 
duty of your bank to pay the taxes assessed against non-resident stockholders, it is lawful 
for the State to require a national bank to collect the tax out of the shareholder’s dividends 
and pay it as his agent. Bank v. Commonwealth, 9 Wall. 353. But the bank is not abso- 
lutely liable for the tax upon the shares; it must be shown to have, or have had, dividends 
or other property belonging to the shareholders. Farmers and Traders Nat. Bank v. Hoff- 
man, 93 Iowa IoI. 

Following is Section 5219 of the United States Revised Statutes, which authorizes 
State taxation of national bank shares, with certain restrictions therein imposed: 

“Nothing herein shall prevent all the shares in any association from being in- 
cluded in the valuation of the personal property of the owner or holder of such 


shares in assessing taxes imposed by authority of the State within which the associa- 
tion is located; but the Legislature of each State may determine and direct the man- 
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ner and place of taxing all the shares of national banking associations located within 
the State, subject only to the two restrictions, that the taxation shall not be at a 
greater rate than is assessed upon other moneyed capital in the hands of individual 
citizens of such State, and that the shares of any national banking association owned 
by non-residents of any State shall be taxed in the city or town where the bank is 
located, and not elsewhere. Nothing herein shall be construed to exempt the real 
property of associations from either State, county or municipal taxes, to the same 
extent, according to its value, as other real property is taxed.” 


LOAN ON BILL OF LADING DRAFT 


Loaning bank not liable as warrantor of accompanying bill of lading. 


From Itiinors.—In 1907 one of the customers of this bank came to us with a bill 
of lading issued by the Wabash Railroad to order of the consignors. There was a draft 
attached drawn upon a Philadelphia concern, and we were informed that a sale had 
been arranged and terms agreed upon. We discounted the draft and had the customer 
indorse the bill of lading, and forwarded the same to the Philadelphia company, who 
accepted and paid it. The goods were never delivered to the Wabash Railroad, and the 
next day the consignors failed. The Philadelphia company, consignee, has now brought 
suit in the State court against our bank, suit in assumpsit, declaration consisting of the 
common counts only. Bill of particulars sets out bill of lading and alleges mistake of 
fact, concerning which both are mutually bound to inquire. We would thank you for a 
reference to authorities which would help us in the situation. 


This case presents a question which has been passed upon several times, involving the 
liability of a bank which has purchased and collected of the drawee a bill of lading draft, 
as warrantor of the accompanying bill of lading or of the quantity or quality of the goods 
as described therein. 

The Court of Civil Appeals of Texas, in Landa v. Lattin, 19 Tex. Civ. App. 246, decided 
in 1898, held this liability upon a bank, and the Landa case was afterwards followed by the 
Supreme Courts of Alabama, North Carolina and Mississippi: Haas v. Bank, 144 Ala. 562; 
Finch v. Gregg, 126 N. C. 176; Searles v. Smith, 80 Miss. 688. Subsequently, however, the 
Supreme Court of Texas in another case, Blaisdell v. Bank, 96 Tex. 626, repudiated the doc- 
trine and overruled Landa v. Lattin, and the Supreme Court of North Carolina also, in 
Mason v. Nelson Cotton Co., 148 N. C. 492, overruled its former decision. I am also of 
impression that there has been a later decision in Alabama in which the Haas case had been 
substantially repudiated, although at the moment I cannot give you the citation; so that at 
the present time the doctrine that a bank which purchases a draft with bill of lading at- 
tached is responsible to the drawee from whom it has received payment, for the genuineness 
or integrity of the bill of lading or the quantity or condition of the goods therein described, 
is in force in the State of Mississippi alone. 

Since Landa v. Lattin, contrary decisions have also been rendered in Tolerton v. Bank, 
112 Ia. 706, and Leonhardt v. Small, 117 Tenn. 153. See also Hall v. Keller, 64 Kans. 211; 
German American Bank v. Craig, 70 Neb. 41. 

It would appear quite evident, therefore, from the overwhelming weight of authority, 
that the Philadelphia company cannot hold your bank liable because of having paid the bank 
money under a mistake of fact concerning which both were mutually bound to inquire. In 
the Tolerton case, the Supreme court of Iowa said: “There was no matter of mutual mistake 
in this transaction between the plaintiff and defendant (bank). The latter had a right as 
against the canneries company (drawer) to collect the full amount due on the draft from the 
drawee. The mistake, if any, was as to a matter between plaintiff and the drawer of the 
draft.” 

The remedy of the Philadelphia company, if any, is against the railroad for issuing an 
accommodation bill of lading without receipt of the goods. On the faith and integrity of 
that bill of lading the Philadelphia company paid its money, and the railroad should be held 
responsible. It is to establish a liability of railroad companies to bona fide holders for value 
of their bills of lading in such cases that we are now advocating legislation by Congress; and 
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in certain States of the Union the railroads are now held liable upon such bills, where no 
goods have been received, either by force of State statutes or by the courts, on the ground 
that they are estopped, as against bona fide holders, to deny the truth of the recitals con- 
tained in their bills of lading. Our Association is also advocating uniform State legislation 
with the same end in view. 


ORDER BILL OF LADING 


Effect of absence of shipper’s signature. 


From New Jersey.—Numerous bills of lading are received by us which apparently, 
from the footnote, require the shipper’s signature. 

Some of the railroads, we understand, require this before delivery, and others think 
it of no consequence. Will you be good enough to advise us if the absence of such sig- 
nature, when the requirement is stated, is necessary to make the document a valid and 
complete one, such as would be security for money loaned. Will add that these bills of 
lading are all consigned to order and are properly endorsed by the shipper. 


The requirement of the signature of the shipper, blank for which is provided on the 
uniform bills, is not a requirement of law, but was one of the recommendations made by 
the Interstate Commerce Commission which were accepted by the carriers who, in their in- 
structions to their agents, direct that the shipper’s signature should be obtained as one of the 
essential requirements. This, however, is matter of practice as distinguished from law, and 
a bill such as you mention, although not containing the shipper’s signature, is, in most juris- 
dictions, a valid document. That is to say, under the law of a majority of the States, the 
acceptance of a bill by the shipper from the carrier constitutes a contract, although the 
shipper does not also sign. 
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Members are requested, in case of attempted or successful per- 
petration of fraud, forgery, burglary, or hold-up, to wire the American 
Bankers’ Association, 11 Pine Street, New York, N. Y., at once; and 
follow the wire up immediately by letter, giving the details as fully 
as possible. 


It having become apparent through recent developments in the protective 
work of the Association that bank forgers are securing sample checks from 
engraving, printing and stationery houses, utilizing these samples for repro- 
duction of checks and drafts, houses which furnish checks and drafts should 
not distribute samples promiscuously and banks should discourage this custom 
by notifying the firms from whom they secure their supply. 


February 22, 1910, Joe Dultz was arrested at Chicago, IIl., in connection with a forgery 
on a bank (member) of that city. He was arrested at the request of our detective agents, 
and is being held in $3,000 bail. 


February 21, 1910, W. J. Rausche was arrested in New York City in connection with 
forgery on a bank (member) at East Orange, N. J., and made a full confession. This case 
was reported to this Department and was at once taken up by our detective agents. In less 
than one hour after the case was reported, which involved nine forged checks, this man 
was placed under arrest by our agents. February 28th Rausche waived examination and was 
held for the action of-the grand jury. 


February 19, 1910, Melvin Garfield was arrested at Indianapolis, Ind., in connection with 
a forgery on a bank (member) of that city, by our Detective Agency, assisted by the police. 
Garfield has been indicted and now awaits trial. 


February 17, 1910, Harry H. Cook, arrested by our detective agents, for forgery in 
connection with a bank (member) at New York City, was discharged by the magistrate, as 
the complaining witness withdrew the charge. 


February 16, I910, a bank (member) at Helena, Mont., reported a forgery of $500 by 
telegram, check drawn on a bank (member) at Richmond, Ind. Our detective agents at 
once got in touch with the bank and also Chief of Police Gorman, of Richmond, with the 
result that he located G. M. Piper, the party wanted at Hartford, Conn., and then the chief 
of police there arrested him. Piper will be returned to Richmond, Ind., and later be taken 
back to Helena, Mont. Through the co-operation of the police at Richmond, Ind., it was not 
necessary for our detective agents to expend any money in connection with this case other 
than for telegrams. The case was handled very quickly, and such promptness is very 
gratifying. 


February 11, 1910, Nelson Knapp was arrested at Plymouth, Pa., in connection with a 
forgery on a bank (member) at Boyne City, Mich., the arrest being made by our detective 
agents, assisted by Chief of Police Wagner. Knapp agreed to return to Boyne City with- 
out extradition for trial. 


February 15, 1910, Otto Tollman was arrested in connection with a forgery of $10 on 


a bank (member) at New York City and held for the action of the grand jury; was later 
released, as the grand jury failed to indict. 
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W. A. Coutant, wanted in connection with a $50 forgery on a bank (member) at 
Eureka Springs, Ark., has been apprehended at Amarill, Tex., where he is being held. 
Warrant has been sworn out for this man on the above charge. 


January 11, 1910, one Orville Hodson was apprehended and arrested in connection with 
the forgery of three checks. The amount of these checks was $177.50. One of the checks 
in question went through a bank at Marion, Ind. 


January 13, 1910, Josephine Croan, alias Iola Thomas, was arrested at Alton, IIL. in 
connection with a forgery on a bank (member) of that city. 


February 14, 1910, Josceph Wegman was arrested at Delhi, N. Y., in connection with 
a forgery reported by a bank (member) at Roscoe, N. Y. He was arrested by the chief of 
police. The bank was not defrauded, but individuals were, in this case. Wegman is awaiting 
trial, having been indicted on the above charge. 


February 23, 1910, George A. Baker, arrested in connection with passing a worthless 
check on a New York City hotel, was sentenced by Judge O’Sullivan to serve a term of 
from four and one-half to six years in State prison. His photograph has been identified by 
banks (members) in Kansas City and St. Louis, Mo., for defrauding them. He has also 
been identified by a branch of a Canadian bank (member) at New York City. After he has 
served his present term he will be held on these other charges. 


February 19, 1910, Alex McMichael, alias Carnegie, and various other aliases, who 
committed forgery on a bank (member) at Cleveland, Ohio, plead guilty to the charge and 
was sentenced to serve three years in the Ohio penitentiary at Columbus, Ohio. 


February 18, 1910, Chas. Stephenson arrested for forgery on a bank (member) at 
Findlay, Ohio, amounting to $87. This man later confessed that four checks on various banks 
had been forged and cashed. Stephenson implicates one Clarence Moore, of Biglick Town- 
ship, Hancock County, Ohio, as being the party who did the forging on these checks. The 
latter was arrested and gave bond in $500. Moore has left for parts unknown, forfeiting his 
bond to the County. Stephenson plead guilty and took a sentence at Mansfield, Ohio. 


October 10, 1909, L. A. Marks, who has been held at Larned, Kans., in connection with 
a forgery charge on a bank (member), was released, owing to the case being dismissed for 
lack of evidence. 


On February 19, 1910, George Craig was arrested at Farmington, III, by the police on 
the charge of being drunk. When he was searched a revolver was found in his possession, 
a complete burglar outfit, and in one of his gloves was a slip of paper giving the name of a 
private bank (member) of that place, marked “Pay day, March 1st.” He was fined $200 for 
carrying concealed weapons, and our detective agents, who were in the neighborhood, got 
on the job at once and had him taken to Peoria, Ill., where he was photographed. He is now 
in jail owing to his inability to pay the $200 fine. In the State of Illinois it is necessary to 
prove intent in order to convict a man for having burglars’ tools in his possession. From the 
information our detective agents have secured, there appears to be no question but what they 
can convict him on this charge. 


On January 3, 1910, sentence was suspended in the case of Raymond Shannon, who was 
convicted in connection with defrauding a bank (member) of New York City. 


D. Cross, who was arrested some time ago in connection with defrauding a bank 
(member) of New York City, was released, as the grand jury failed to indict him. 


February 28, 1910, Frank A. Geise, with various aliases, who was arrested on January 
25, 1910, for forgery, also robbery, plead guilty to grand larceny in the first degree. On 
March 3d was sentenced to not less than two and one-half years nor more than four and 
one-half years. At the expiration of this sentence will be taken to Chicago, III. 


Harry Joyce, who was implicated in the robbery of a bank at Hadar, Neb., two years 
ago, was sentenced by Judge Welch, at Pierce, Neb., to serve twenty years in the penitentiary. 


February 19, 1910, John Hirth, who committed forgery on a bank (member) at Phila- 
delphia, Pa., and after being released on $4,000 bail failed to appear, thereby forfeiting his 
bail, was again apprehended. 


February 14, 1910, J. F.. Doherty and Edward Stuber, alias J. H. Boothby, recently 
convicted in connection with issuing bogus checks on a bank (member) at Portland, Me., 
were each sentenced to serve six months in the penitentiary. 
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MIKE Powers. Pat Powers. 


The above is a photograph of Mike and Pat Powers (brothers), who are wanted in con- 
nection with holding-up a bank (member) at Highland, Cal., and obtained $1,600. The 


sheriff holds a warrant for these parties, and should they be apprehended, wire this Depart- 
ment at once. 


JoHn Warp Srurcis 


Alias Frank A. Sturgis, alias Stevens, was arrested in connection with a forgery of $1,000 
on a bank (member) at Chicago, II]. This man is also wanted for an $8,oco forgery on a 
bank (member) at Washington, D. C., last August. He was traced by our detective agents 
to New York, from New York to New Orleans. Our detective agents’ representative was 
advised before this man’s arrival at New Orleans, and on his arrival he was placed under 
arrest by our representative and Deputy Chief of Police Mooney, of New Orleans. The 
tracing of this man and his arrest was very good investigating by our detective agents. 
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Matcotm McPHAIL. 


The above is a photograph of Malcolm McPhail, which was kindly furnished this De- 
partment by Walter Duncan, inspector of detectives, Toronto, Canada, at which place he was 
arrested on the charge of forgery, to which he had plead guilty. This man has operated in 
many cities in the United States, including Chicago, Buffalo, Cincinnati, St. Louis, Bay City, 


Port Huron and Grand Rapids. 


IcNazio Lupo. GUISSEPPE MorELLOo. 


In connection with the above photographs of Lupo and Morello, who were tried recently 
in the United States Court before the Hon. Judge Ray, on the charge of counterfeiting bank 
notes. These two parties with six others were convicted; Lupo was sentenced to serve thirty 
years in the Federal prison at Atlanta, Ga., and Morello was sentenced to serve twenty-five 
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years in the same institution. These two men, it is claimed, have been the head and brains 
of the so-called “Black Hand” in the United States for a number of years. Their names 
have appeared from time to time in connection with forgeries on banks, members of the 
Association. So far there was never sufficient evidence obtained to arrest either one of these 
two men in cases that the Association had. There have been a number of forgeries perpe- 
trated by Italians, but very few arrests have ever been made, owing to the fact that not 
sufficient evidence was secured to cause arrest. These men have all been taken to Atlanta, 
and in all probability there will be a great deal less counterfeiting and forgeries committed 
for some years to come. Lupo is also wanted for murder in Italy, and Morello is wanted for 
counterfeiting. At the expiration of their present sentences they will both be deported to 
Italy to serve their sentences on the above charges in Italy, as they have both been con- 
victed there. These sentences are the most severe that have ever been inflicted in counter- 
feiting cases in the history of the Government. The lowest sentence received by any of 
these parties was fifteen years. The good work done by the United States Secret Service 
in securing the evidence and the able prosecution by the United States District Attorney’s 
office in this city, and the Hon. Judge Ray, before whom these cases were tried, and who 
sentenced these defendants, are to be congratulated on the results, and should be a warning 
to all others who might attempt to engage in the counterfeiting business. 


FRANK A. WARREN. 


Members are warned against the operations of a swindler and forger by the name of 
Frank A. Warren, alias Fred L. Warren. He was sentenced to the Michigan Reformatory 
at Ionia, Mich., in 1908 for five years, but is out on parole, which he has broken. He is also 
wanted by Chief of Police A. W. Inglis, at Middletown, Conn., for embezzlement of $9,000 
made in August, 1907. This party has recently defrauded members of the Association, both 
in Kalamazoo and Grand Rapids, Mich. His mode of operation is to locate in a city as an 
insurance agent and stock salesman. He is a clever talker and soon ingratiates himself into 
the good favor of some of the prominent citizens. He does some soliciting along these lines 
and is reasonably successful. He opens a bank account and occasionally overdraws it. In 
this last operation in Michigan he defrauded the banks out of several hundred dollars, as 
well as making collections on stock and insurance from private individuals which amounted 
to several hundred dollars more. His picture appears in this month’s JouRNAL, and should 
he be located this Association should be advised by wire at once. His description is as 
follows: 

Five feet 8 inches; 45 years of age; 200 pounds; sandy hair and mustache; large 
stomach; heavy drinker; red face; good dresser. 
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ITS PAYING AGENCIES 


A member in Chester, Pa., and another in Washington, D. C., were each defrauded by 
a party presenting a bogus Dominion Express Company of Toronto, Canada, money order. 
His method of operation is to present a card which states that he is in the leaf tobacco busi- 
ness at 201 St. James Street, Montreal, Canada. He then pulls out a neat leather wallet 
containing a few of these money order checks for $200. He countersigns the check to 
identify himself and, upon receiving the money, disappears. He is described as follows: 


Age, 35 years; 5 feet 9 inches in height; weight, 160 pounds; smooth shaven; dark- 
brown or black hair; blue-gray eyes; wore a suit of dark material, black overcoat, black 
derby hat; neat and genteel in manner. 


A warrant has been issued and is in the hands of the Inspector of Police Boardman, 
Washington, D. C. Should ‘he attempt to cash one of these bogus money orders at your 
bank, have him placed under arrest and notify this Department by wire. The name the 
party above referred to is using is S. A. Cleighorn. 
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A. RUMSEY. 


William A. Rumsey, alias E. R. Willis, A. M. Willis, A. M. Wills, A. J. Rundel, who 
claims to represent U. S. Hoffman Co., of Syracuse, forges checks upon above firm each 
week, supposedly a week’s salary. Has defrauded members in New York City, Syracuse, 
N. Y., and operated in Illinois, lowa and Missouri. Warrant for his arrest is in the hands 
of chief of police, Syracuse, N. Y., and Burlington, Iowa. Described as: 

Twenty-five years of age; 5 feet 7 inches tall; weight, 115 pounds; build, slender; com- 
plexion, medium; wears nose glasses ; color of hair, chestnut ; smooth shaven. 


A party using the name of W. G. Wallace, Jr., is drawing worthless checks on a bank 
(member) of New York City. He is using blank checks of parties in Chicago, IIll., scratching 
out the name of the parties, and also the bank which the checks were originally drawn on, 
and fills in the New York bank. He makes them payable to currency, and the one received 
by this Department is for $57.80. So far no member of this Association has been defrauded. 


Banks are warned of the continued operations of Charles D. W. Sturrup, ex-yoeman 
United States Navy, who has been making drafts on the National Bank of the Pacific and 
others. Sturrup has defrauded several members in New York City, and has recently operated 
in Massachusetts, where he was also successful in his operations against members. His 
method is to appear at a bank in sailor’s uniform and gain the confidence of the cashier by 
saying that he has overstayed his leave and wishes to raise money to enable him to rejoin 
his ship. If any doubt is raised, he offers as security an order on a naval paymaster for 
the amount, which is generally about $10, and displays a clipping from a newspaper announc- 
ing his enlistment in the navy. Drafts and order are alike worthless. At the time of his 
enlistment he was 19 years of age; height, 5 feet 414 inches; weight, 108 pounds; eyes, brown; 
complexion, sallow. Burn scar between eyebrows; scar inside right forearm; scar left index 
finger; mole back of neck; middle upper incisors crowned and bridged; two left lower molars 
gold crowned; slight haemerroids. This man is a dangerous swindler, as he has traveled 
—— the United States, obtaining money from many banks, and should be apprehended 
at sight. 


Fred H. Brown, formerly of Parsons, Kans., is drawing worthless drafts on the 
treasurer of the Citizens Home Telephone Co., of Parsons, Kans. He was formerly con- 
nected with that company, and was in good standing socially and financially, but has gone to 
the bad. He is also a Mason and Shriner, and is operating on the Pacific Coast at the present 
time. Members are warned against cashing drafts for this party. He has a large circle 
of acquaintances, and in that way succeeds in getting them to introduce him at the banks 
and endorses the drafts. 


A party who has in some way obtained blank check forms on various brokerage firms 
and gives the name of L. W. Meyer, and claiming to be a contractor, is described as being 
about 28 years of age; 5 feet 934 inches in height; weight about 170 pounds; neat dresser; 
light complexion; slight blond mustache. He is passing these checks for small amounts 
among saloons and trades people in the lower part of the city. , 
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StrAy WADDELL. 


February 19, 1910, J. O. Bear, alias Colonel Bear, alias Teddy Bear, was arrested at 
Hutchinson, Kans., at the request of our detective agents, in connection with $3,600 burglary 
on a bank (member) at Ford, Kans. He owned the automobile used by the robbers in going 
to Ford to blow the safe of the bank in question. 

February 19, 1910, John Mow was arrested at Oklahoma City, Okla., at the request of 
our detective agents. He is the boy who drove the automobile containing the robbers when 
they made the attack on the above bank. 

February 28, 1910, Stray Waddell, alias C. J. Davis, alias Fred Rogers, was arrested at 
Muskogee, Okla., at the request of our detective agents. He is the leader of the “Yegg” 
gang that attacked this bank and has been positively identified as one of the men. Our de- 
tective agents have good cases against these three men, and the prospects are very good for 
apprehending the other parties engaged in this attack. 

The co-operation of Post Office Inspector Johnson, Sheriff Bell, of Ford County, and 
the chiefs of police of Kingman, Hutchinson, Kansas, and Oklahoma City, and Joe De Pew, 
Deputy Sheriff of Muskogee, Okla., are to be commended, as they assisted our representa- 
tives in every way possible in connection with this case. 

The above burglary took place on February 14, 1910, and our detective agents put a 
good investigator on the case at once, who succeeded in getting a good description of the 
parties implicated, also of the automobile. By tracing the automobile from point to point, 
owing to a defect, he located the owner and driver and caused their arrest. He then fol- 
lowed the matter up and caused the arrest of the leader of the gang. This work on the 
part of the operative (investigator) was conducted in a very intelligent manner. This case 
will be followed up until all the parties implicated are apprehended, as will be done by our 
detective agents—Burns & Sheridan National Detective Agency—in every case submitted to 
them for investigation. The “Yeggs” will realize that the above Agency and their corre- 
spondents, and men making investigations, will not stop their investigation after the prelimi- 
nary investigation; in other words, they will not cease their efforts, but every case taken up 
by this Department will be pushed to the limit. 


Members are warned against the operations of a swindler going under the name of 
R. C. Weton, who represents himself as a traveling salesman for a tombstone company. 
He presents checks ranging from $50 or less, payable to himself, purporting to be his salary 
voucher. He shows order books, company’s price lists, etc., to identify himself. He stops 
at the leading hotels, puts up a good front and has been defrauding hotels as well as banks. 
He is described as follows: 

Five feet 8 inches; weight, 145 pounds; age, 32; complexion, light; smooth shaven. 

Notify the Association if this party is located. 
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ROBERT R. MARSHALL, Pars. D. J. GINOLAIR, Suc. & Tamas. 


THE GLIDDEN VARNISH COMPANY 


NEW YORK, OLEVELAND, ST. LOUIS 


No._ 596 _ CLEVELAND, OHIO, 19L06 


o~ 


‘To. 


CLEVELAND, OHIO AD 


The above is a cut of a worthless check that is being issued in Wisconsin. The only 
information we have is that the parties issuing same are smooth talkers and well dressed. 
They issue checks bearing protectograph stamp “No such bank in Cleveland.” These checks 
are usually cashed at hotels or store by the party claiming to be a salesman of the above 
concern. 

We are indebted for this cut to Mr. Geo. D. Bartlett, Secretary Wisconsin Bankers’ 
Association, Milwaukee, Wis. It was received too late to run under the State Bankers’ 
Association notices. 


The co-operation and assistance that our detective agents—Burns & Sheridan National 
Detective Agency—are receiving from the police, sheriffs an@ Federal officials is very grati- 
fying to the officers of this Association. 


STATISTICS OF WORK OF THE PROTECTIVE DEPARTMENT 


AS REPORTED TO THE STANDING PROTECTIVE COMMITTEE FROM 
SEPTEMBER 1, 1909, TO FEBRUARY 28, 1910 


New York, March 1, IgI!o. 
CRIMINALS ARRESTED, CONVICTED, SENTENCED, AWAITING TRIAL, ETC. 
BurRGLARS—SPECIAL: Cases not disposed of arrested since to September Ist, 4; awaiting 


trial, 4. 


BURGLARS—GENERAL: Cases not disposed of arrested prior to September Ist, 6; ar- 
rested since September Ist, 11; convicted, 5; years, 77; released, 3; killed, 1; awaiting trial, 8. 


_  FORGERS—SPECIAL: Cases not disposed of arrested prior to September Ist, 28; arrested 
since September Ist, 52; convicted, 30; years, 116; months, 9; days, 20; released, 15; escaped, 
I; awaiting trial, 34. 

_  ForGers—GeENERAL: Cases not disposed of arrested prior to September Ist, 4; arrested 
since September Ist, 30; convicted, 15; years, 69; months, 1; released, 5; killed, 1; escaped, 
I; awaiting trial, 12. 

_ Ho.p-ups—SpeciAv: Cases not disposed of arrested prior to September Ist, 5; arrested 
since September Ist, 2; convicted, 2; killed, 1; years, 14; awaiting trial, 4. 

_  Hotp-ups—GeEnerav: Cases not disposed of arrested prior to September Ist, 3; arrested 
since September Ist, 3; convicted, 2; released, 1; killed, 1; awaiting trial, 2. 

SNEAK THIEVES—SPECIAL: No pending cases. 


RoBBERS—SPECIAL: Cases not disposed of arrested prior to September Ist, 1; awaiting 
trial, 1. 


RoBBERS—GENERAL: Cases not disposed of arrested prior to September Ist, 3; released, 
I; awaiting trial, 2. 


Total cases not disposed of arrested prior to and since September Ist....... I 
Convicted 


Released, escaped and 85 
385 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


3URGLARS—SPECIAL INVESTIGATIONS. 


February 19, 1910, J. O. Bear, alias Colonel Bear, alias Teddy Bear, arrested in connec- 
tion with a burglary on a bank (member) at Ford, Kans. 


February 19, 1910, John Mow, arrested in connection with a burglary on a bank (mem- 
ber) at Ford, Kans. 


March 2, 1910, Stray Waddell, arrested in connection with a burglary on a bank (mem- 
ber) at Ford, Kans. 


Awaiting Trial: Robert Fisher, Stronghurst, Ill.; J. O. Bear, alias Colonel Bear, alias 
Teddy Bear; John Mow and Stray Waddell, Ford, Kans. 


BuRGLARS—GENERAL INVESTIGATIONS. 


Harry Joyce convicted for robbery of a bank, Hadar, Neb. (non-member), and sentenced 
to serve twenty years in the penitentiary. 


Awaiting Trial: E. Cisco, Hebron, Tex.; C. Marshall, Hebron, Tex.; E. Burns, Ortley, 
S. D.; E. Wilson, Ortley, S. D.; J. Jones, Ortley, S. D.; J. Callahan, Milan, Kans.; E. Madi- 
gan, Milan, Kans.; G. Lytle, Fort Dodge, Iowa. 


ForGERS—SPECIAL INVESTIGATIONS. 


February 22, 1910, Jos. Dultz, arrested at Chicago, IIl., in connection with forgery on a 
bank (member) of that city. 


February 23, 1910, George A. Baker, arrested at New York City, for passing worthless 
checks in that city. Plead guilty and was sentenced to not less than four and one-half years 
nor more than six years in State Prison. He is also wanted for defrauding banks (members) 
in Kansas City and St. Louis, Mo. 


February 21, 1910, W. J. Rausche, arrested in New York City for defrauding a bank 
(member) at East Orange, N. J. 


February 19, 1910, Melville Garfield, arrested at Indianapolis, Ind., for defrauding a bank 
(member) of that city. 


February 14, 1910, Jos. Wegman, arrested at Delhi, N. Y., for forgery on a bank (mem- 
ber) at Roscoe, N. Y. 


February 17, 1910, Harry H. Cook, arrested in New York City for defrauding a bank 
(member) of that city. He was later discharged, as the complainant withdrew the charge. 


February 16, 1910, G. W. Piper, arrested at Hartford, Conn., for defrauding a bank 
(member). Piper has been returned to Richmond, Ind. 


January 3, 1910, sentence was suspended in the case of Raymond Shannon, in connec- 
tion with a forgery on a bank (member) in New York City. 


February 23, 1910, Frank A. Sturgis, alias Stevens, arrested at New Orleans, La., for 
defrauding a bank in Chicago, II]. He is also wanted for defrauding a bank (member) at 
Washington, D. C. 


February 19, 1910, Alex. McMichael plead guilty in connection with a forgery on a bank 
(member) at Cleveland, Ohio, and was sentenced to serve a term of three years in prison. 


February 11, 1910, Nelson Knapp, arrested at Plymouth, Pa., for defrauding a bank 
(member) at Boyne City, Mich. 


October 10, 1909, L. A. Marks was released in connection with a forgery committed at 
Larned, Kans. 

February 28, 1910, Frank A. Geise plead guilty to grand larceny in first degree at New 
York City. March 3, 1910, Geise was sentenced to State Prison for not less than two and 
one-half years nor more than four and one-half years. He will be taken later on to Chicago, 
Ill., to be tried for defrauding a bank (member) of that city. 

February 15, 1910, Otto Tollman, arrested at New York City for defrauding a bank 
(member) of that city. The grand jury failed to indict him, and later he was released. 
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_ February 13, 1910, Josephine Croan, alias Iola Thomas, arrested at Alton, IIL, in con- 
nection with forgery on a bank (member) of that city. 


February 14, 1910, J. F. Dorthy and Edward Stuber were sentenced to each serve six 
months in the penitentiary in connection with issuing worthless check on a bank (member) 
at Portland, Me. 


Awaiting Trial: Nelson Knapp, Boyne City, Mich.; F. A. Sturgis, Chicago, IIl., or 
Washington, D. C.; Jos. Dultz, Chicago, Ill.; W. J. Rausche, New York City; J. A. Wegman, 
Delhi, N. Y.; Melville Garfield, Indianapolis, Ind.; G. M. Piper, Richmond, Ind.; Josephine 
Croan, alias Iola Thomas, Alton, Ill.; H. A. Allison, St. Joseph, Mo.; C. Bailey LeRoy, N. Y.; 
J. Davis, Heppner, Ore.; W. L. Geissinger, Galveston, Tex.; J. D. Hardbeck, St. Joseph, Mo.; 
N. C. Hill, Jr., Monroe, La.; W. R. Hughes, Whiting, Ind.; H. L. Maechtel, San Angelo, 
Tex.; L. Monti, Buffalo, N. Y.; M. Olson, Stronghurst, Ill.; E. Perkins, Chicago, Ill.; A. M. 
Potter, Detroit, Mich.; H. R. Prosser, Kansas City, Mo.; A. R. Rickey, Seaton, IIl.; E. 
Schlange, Newark, N. J.; A. J. Seideman, Vienna, Austria; John Hirth, Philadelphia, Pa. ; 
Glen Slaughter, Waterville, Ohio; Leroy Uhler, Baltimore, Md.; Fred B. Eddy, Chicago, 
Ill.; Ben Partin, Ozark, Ark.; Charles P. Robinson, Springfield, Mo.; Rudolph Roiderer, 
Mobile, Ala.; Paul Vogel, New York City; M. D. Fortner, St. Louis, Mo.; J. P. Hartmann, 
New York City. 


ForGeERS—GENERAL INVESTIGATIONS. 


February 18, 1910, Charles Stephenson, arrested for forgery at Findlay, Ohio, on a 
bank (member) of that city. He plead guilty and was sentenced to Mansfield, Ohio, Peni- 
tentiary. 


February 18, 1910, Clarence Moore was arrested in connection with forgery on a bank 
(member) at Findlay, Ohio (referred to above), and gave bonds for $500. He forfeited his 
bonds and is now a fugitive from justice. 


W. A. Coutant was arrested at Amarillo, Tex., in connection with forgery on a bank 
(member) at Eureka Springs, Ark. 


January 11, 1910, Orville Hodson was arrested in connection with forgery at Marion, 
Ind. 


Awaiting Trial: S. B. Adams, Bristol, Va.; C. A. Breen, Los Angeles, Cal.; E. Hum- 
mell, Jr., Chicago, Ill.; A. Perlberg, Chicago, Ill.; M. C. Richcreek, Toledo, Ohio; Leo H. 
Weiler, New York City; Christian J. Muller, Richmond, Ind.; Orville Hodson, Marion, Ind.; 
W. A. Coutant, Amarillo, Tex.; C. Perlberg, Chicago, Ill.; F. M. Barr, San Diego, Cal., 
and H. Silverman, Newark, N. J. 

Ho.p-ups—-SPECIAL INVESTIGATIONS. 


Awaiting Trial; J. R. Austin, Kiefer, Okla.; W. D. Dixon, Kiefer, Okla.; W. S. Hus- 


bands, Paducah, Ky.; J. H. Wilson, Canon City, Colo. 


Hotp-ups—GENERAL INVESTIGATIONS. 


Awaiting Trial: T. H. Hall, New Albany, Ind.; M. Thornberry, Hoffman, Okla. 


SNEAK THIEVES—SPECIAL INVESTIGATIONS. 


No pending cases. 


RosBBERS—SPECIAL INVESTIGATIONS. 


Awaiting Trial: H. B. Elliott, Eufaula, Okla. 


RoBBERS—GENERAL INVESTIGATIONS. 


Awaiting Trial: For the alleged hold-up robbery of a bank (non-member) at Benbow 
City, Ill, May 28, 1909, loss, $2,950, I. H. N. Barckers and J. A. Gushman are awaiting trial 
at Benbow City, Ill. Stephen Moore forfeited his bond and is now a fugitive from justice. 
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Attempts. aries S 
Attacks upon members from September 1, 1900, 
to and including November 22, 1909 (under 
Pinkertons, 83 days) $1,563.15 
Attacks upon members from November 22, 1909, ata 
to and including February 28, 1910 (under 
Burns & Sheridan, 99 days) 2 11,850.91 


$13,414.06 
Attempts. Burglaries. 
Attacks upon non-members from September 1, 
1909, to and including February 28, 1910 15 34 
Attempts. Hold-ups. 
Hold-ups on members from September 1, 1900, 
including Nevember 22, 1909 (under 
inkertons, 83 days) 13,2 
9202. 
Hold-ups on members from November 22, 1909, $13 ” 
to and including February 28, 1910 (under 
Burns & Sheridan, 99 days) None. 1,600.00 


$93,180.03 


14,802. 
Hold-ups upon non-members from September 1, viaBonae 
1909, to February 28, 1910, inclusive 763.00 


MORTUARY RECORD OF MEMBERS FOR FEBRUARY, Iog1o. 


The following list in part is compiled from the financial journals. If, in future, 
our members wil! advise the JournaL of the decease of any officer or director of 
their institution, giving name, title, age, and date of death, the same will be pub- 


lished. 


AVERILL, ARTHUR T., President Cedar Rapids National Bank, Cedar Rapids, Iowa. 
Brrseck, THomAS J., Vice-President Citizens Bank, Freeland, Pa. 

BisHop, Harry, Vice-President German Bank, Louisville, Ky. 

Brown, Fayette, Director National Commercial Bank, Cleveland, Ohio. 

Carter, Dr. SAMUEL S., President First National Bank, Jackson, Miss. 

CLASSENS, LEONARD P., Pres. Benzie Co. State Savings Bank, Frankfort, Mich. 
Cook, E. C., Director Muscatine State Bank, Muscatine, Iowa. 

Davis, C. H., Jr., Cashier First National Bank, Amenia, N. Y. 

Draper, WILLIAM F., Director First National Bank, Boston, Mass. 

Farson, Joun, head of the banking firm of Farson, Son & Co., Chicago, Ill. 
Hickey, Tuomas, Cashier Corpus Christi National Bank, Corpus Christi, Tex. 
Hu, R. W., Director Manufacturers National Bank, Waterbury, Conn. 

Huessner, Ernst C., Assistant Cashier Manufacturers’ National Bank, Racine, Wis. 
Jounson, Herpert E., Cashier First National Bank, Kennewick, Wash. 

Jupson, E. B., President First National Bank, Syracuse, N. Y. 

Lacey, Epwarp M., Assistant Cashier Commercial National Bank, Chicago, III. 
Larrp, Witt1AM H., President Winona Deposit Bank, Winona, Minn. 

McIntTirE, Joun K., President Third National Bank, Dayton, Ohio. 

MuLLtnex, A., Vice-President Bank of Willow Springs, Willow Springs, Mo. 
Pace, Grorce R., President Bank of Clarksdale, Clarksdale, Miss. 

RepMoND, Henry S., connected with Redmond & Co., New York, N. Y. 
Rivceway, Joun W., Director First National Bank, La Porte, Ind. 

Root, Joun., President Thurmont National Bank, Thurmont, Md. 

Simmons, Z. A., President First National Bank, Kenosha, Wis. 

SpatpInc, Cuarves F., Director Hibernia Banking Association, Chicago, III. 
SuypAM, VAN Marter W., Vice-Pres. Nat’l Bank of N. J., New Brunswick, N. J. 
Van Raa te, D. B. K., President Holland City State Bank, Holland, Mich. 
Wuirte, Lovett, President San Francisco Savings Union, San Francisco, Cal. 
Witson, Percy R., Vice-President Merchants National Bank, Los Angeles, Cal. 


| 
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STATE BANKERS’ ASSOCIATIONS, 1909-10. 


ORGANIZATION OF SECRETARIES OF STATE BANKERS’ ASSOCIATIONS 


Organized November 13, 1902 
OFFICERS 
W. F. Keyser, Sedalia, Mo., President. 
N. P. Gatirnc, Lynchburg, Va., First Vice-President. 
BOARD OF CONTROL 
J. M. Dinwippie, Cedar Rapids, Iowa. 


W. W. Bowman, Topeka, Kansas. W. J. Henry, White 


ANDREW SMITH, Indianapolis, Ind. 


ConveNTIoNS To BE IN IgI0. 
South Carolina (Hotel Park-in-the-Pines).. . 
Executive Council A. 
New Jersey (Hotel Chelsea) 


26-27. 
4. 


Louisiana 
California 
Alabama 
Missouri 


American Institute of Banking 

South Dakota 

Virginia 

Minnesota 

North Carolina.....(Wrightsville Beach) 
Iowa (date to be fixed later) 


Washington 

Wisconsin (date to be fixed later) 
Colorado (date to be fixed later) 
Pennsylvania 

American Bankers Association 


VERMONT STATE 


Wan. B. Hucues, Omaha, Neb., Second Vice-Pres. 
Frep. E. FARNswortH, 


New York, N. Y., Sec. & Tr. 


W. C. Macrappen, Fargo, N. Dak. 


Plains, N. Y. 


Aiken. 
Fort Smith. 


Atlantic City, N. J. 
Atlantic City,EN. J. 
El Paso. 


. Alexandria. 


Riverside. 
Birmingham. 
St. Louis. 
Chattanooga. 
McAlester. 
Topeka. 
Columbus. 


Fortress Monroe. 
St. Paul. 
Wilmington. 

Des Moines. 


Cooperstown. 


Hoquiam and Aberdeen. 
La Crosse. 

Grand Junction. 
Bedford Springs. 

Los Angeles. 


BANKERS’ ASSOCIATION 


The first annual meeting of the Vermont State Bankers’ Association was held at Wood- 
stock Inn, Woodstock, Vermont, Thursday, February 17th. Woodstock Inn is an ideal place 


for such a gathering, and Manager Wilder provided every comfort for the delegates. A 
majority of the banks in Vermont are now members of the new Association, and particular 
interest attached to the occasion because it was the first annual gathering. 

The meeting was opened with prayer offered by the Rev. Benjamin Swift. President 
Henry L. Ward presided; and following the President’s address and the reports of the 
officers, the Hon. R. M. Scammon, Bank Commissioner from New Hampshire, addressed 
the assembled bankers most interestingly and instructively. The delegates then occupied two 
hours in the discussion and exchange of views upon various topics relating to the common 
interests of the fraternity. 

Letters from General Secretary Farnsworth, of the American Bankers’ Association, 
and Mr. W. O. Jones, of the National Park Bank, were read expressing regrets at their in- 
ability to be present. 

The following officers were elected for the ensuing year: President, C. F. Chapman, 
Woodstock; Vice-President, F. H. Farrington, Rutland; Secretary, W. W. Russell, White 
River Junction; Treasurer, D. L. Wells, Orwell. « 

C. P. Smith, of Burlington, W. H. Roberts, of Manchester, and Charles F. Lowe, of 
Montpelier, were elected members of the Executive Council for two years. 

The Ottauquechee Savings Bank of Woodstock entertained the bankers with a banquet 
in the evening. 

F. A. Howland and F. H. Farrington, members of the Commission appointed by the 
Governor to recommend such revision or changes in the present banking laws as may seem 
advisable, met with the bankers. 

The strength of the new Association was evident in every phase of the meeting, and it 
is expected that at the time of the next annual meeting every bank in the State will be on 
the membership list. 
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PROTECTIVE WORK OF STATE BANKERS’ ASSOCIATIONS 


CoLoraDo BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. SILVERTON, CoLo., February 7, I9I10. 


LOOK OUT 


For Andrew Kunkel or Andrew Michael, by whom one of our members has been 
defrauded. His description is as follows: : 

German descent; apparently a farmer; age, about 41 years; height, about 5 feet 8 
inches; weight, about 180 pounds; square shoulders; speaks with slight German accent; 
full or chin beard; apparently not familiar with business methods. ee 

Kunkel’s mode of operation is to go into a community where he is not known, claiming 
to represent a colony of German farmers living near his former home in North Dakota, 
searching for land. He carries letters of introduction, the one used in the case in which 
complaint is made being from a real estate agent at Hamilton, Mo., where Kunkel had 
spent some time. He gets a real estate agent to introduce him at a bank, and represents to 
the bank that he has money on deposit in banks in Nebraska and Ohio, exhibiting a pass- 
book in verification of his statement. He makes a good-sized deposit in the form of a 
check on a bank East, draws some cash and departs. The check proves to be worthless. 
He leaves the impression with the banker that he is a substantial German farmer. 

Any information secured in reference to him should be wired promptly to this office, 
at our expense. 


Montana BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Lewistown, Mont., February 14, IgIo. 


WARNING 


Look out for Andrew Kunkel or Andrew Michael, described as follows: 

German descent; apparently a farmer; age, about 41; height, about 5 feet eight inches; 
weight, about 180 pounds; square shoulders; speaks with slight German accent; full or 
chin beard; apparently not familiar with business methods. Kunkel’s mode of operation 
is to go into a community where he is not known, claiming to represent a colony of German 
farmers living near his former home in North Dakota, searching for land. He carries letters 
of introduction, the one used in the case in which complaint is made being from a real estate 
agent at Hamilton, Mo., where Kunkel had spend some time. He gets a real estate agent 
to introduce him at a bank, and represents to the bank that he has money on deposit in 
banks in Nebraska and Ohio, exhibiting a pass-book in verification of his statement. He 
makes a good-sized deposit in the form of a check on a bank back East, draws some cash 
and departs. The check proves to be worthless. He leaves the impression with the banker 
that he is a substantial German farmer. 

A party going under the name of A. N. Wallace or R. O. Scott forged the name of 
F. S. Jennings to two checks—one for $28.20 and the other for $34.40 drawn upon the 
Farmers’ State Bank of Mansfield, Wash., and passed them upon two merchants in Mans- 
field. Description of forger: Age, about 25 years; light complexion; very quiet; an 
inveterate cigarette smoker; played cards at a local pool-room most of the week he spent 
in Mansfield; wore a white hat all the time and a blue suit part of the time and a brown 
mackintosh the rest of the time. 

One J. S. Plant or J. S. Plany, a former salesman of the Parisian Candy Co., of 
Seattle, Wash., secured a number of blank checks of the Parisian Candy Co. and has filled 
them up and successfully passed a number of them in the eastern part of Washington, 
signing as manager the name of F. J. Whalen, countersigning across the left end the name 
of F. G. Burtt. The checks cashed thus far were made payable to J. S. Plant. Writes 
apparently with a stub pen, making a very heavy signature. Close examination readily 
shows all signatures to have been made by the same person. Description: Nice appearing, 
well dressed, unmarried man, about 32 years old, is a Hebrew; about 5 feet 10 inches tall; 
weight, about 165 pounds; dark complexion; dark hair and eyes; large full eyes; thin, 
long face and prominent cheek bones; wore dark clothes and dark-blue overcoat. Peculi- 
arity: Wears stiff hat far back on the top of his head, having the appearance of being 
much too small. 


Wyominc Bankers’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Rock Sprincs, Wyo., February 8, 1910. 


The man Simpson, alias Henderson, Knowles and Collins, who was passing bogus 
drafts at points in Wyoming on the Foard County National Bank, Cromwell, Tex., has been 
arrested at St. Joseph, Mo. 
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He started his career of forging at Albuquerque, New Mexico, where, under the 
name of Collins, he worked on a local paper. In two years he has worked his “graft” 
through Texas, Oklahoma, Kansas, Nebraska, Missouri, Colorado, the Dakotas and New 
Mexico. . 


WyomInGc BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Rock Sprincs, Wyo., February 8, 1gr1o. 


A reward of $200.00 is offered by the sheriff of Dodge County, Neb., for a man known 
there as H. G. Fisher, who swindled a real estate dealer out of $3,000.00. 

His mode of operation was as follows: He made arrangements for the purchase of.a 
farm and he presented to the dealer a deed apparently properly executed and acknowleged. 
securing a loan of $3,000.00 upon it. The deed was entirely bogus, even to the notarial seal, 
which he had evidently had made for the occasion. 

Fisher, who is known to have many names, is 50 to 60 years of age, 5 feet to 
inches tall, weighs from 185 to 200 pounds, broad-shouldered, smooth face, except for a 
week’s growth of mustache, black hair tinged with gray, very large head. Wore dark clothes, 
brown overcoat, brown hat and carried a grip about 16 inches in length. 

This man formerly operated in Illinois and was reported by Pinkerton to the National 
Association, Bulletin No. 29, issued March, 1906, No. 650 D. Remarks were made at that 
time concerning his description as follows: 

“Squint-eyed, stoop-shouldered, round face, burn scar left forearm, moles on bridge 
of nose and on right of cheek, end of nose creased.” 

It is supposed that he left Nebraska for the West, and it is possible that he may 
end“avor to operate in Wyoming. Wire information concerning him to this office, collect. 


NortH Daxota BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Farco, N. D., February 15, 1910. 


BULLETIN. 


The Secretary of the Nebraska Association has sent out warning notices in reference 
to a man known in Dodge County, Nebraska, as H. G. Fisher, who is a clever swindler and 
who operates with real estate dealers. He may appear in our State. His plan is to arrange 
for the purchase of a farm and offer either bogus deeds or mortgages for loan. In Nebraska 
he offered at one place a deed entirely bogus, even to the Notarial Seal which he had evi- 
dently had made for the occasion. 

Fisher is known by many other names. He is between 50 and 60 years of age, 5 feet 
9 or I0 inches tall, weighs from 185 to 200 pounds, broad shoulders, black hair tinged with 
gray, dark ruddy complexion and very large head. 

Mr. Hughes also warns members of the Nebraska Association of another swindler who 
claims to represent a loan and trust company in the East, usually in Boston, and purports 
to be establishing agencies fo., the purpose of making loans for his company. During the 
course of negotiations he is almost always successful in getting an expense check cashed or 
endorsed. 

He is described as about 60 years old and about 5 feet 6 inches tall, stoop shouldered 
and good talker. Wears nose glasses, has white hair and moustache, bald on the top of his 
head, small brown eyes, one of which has been injured in the pupil. Inclined to have a 
double chin. 


If either of these men should appear in your locality please wire this office. 


THE BANKERS ASSOCIATION OF THE 
STATE OF ILLINOIS. 
OFFICE OF THE SECRETARY, 
THE ROOKERY. 
Cuicaco, February 19, rgro. 


WARNING TO MEMBERS. 


CASHIER’s CHECKS STOLEN BY SUCCESSFUL YOUNG ForGeR. ARREST Goop-LookINc, 
WELL-Buttt S1x-Footer Descrirep BeELow. Don’t HANDLE CHECKS 
Nos. 4533 TO 4547—WIreE ALL INFoRMATION. 


FRANK M. STEVENS. 


Our members, and all others to whom this circular is sent, are asked to act promptly 
if one of the checks reproduced below is presented. Use long-distance telephone or tele- 
graph to any reasonable extent to follow back on the trail of party attempting to negotiate 
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these checks and secure airest of forger. By special arrangement in this instance the Pro- 
tective Committee offers tu pay the cost of all reasonable charges for messages. 

Statement: Young man giving the name of “Frank M. Stevens,” responding to ad- 
vertisement for employment, was engaged by the People’s Stock Yard State Bank February 
4th. Good worker; left bank on the 15th; in the interim had forged check on customer’s 
account and attempted to negotiate cashier’s checks; has various blanks in his possession. 

Description: Age, 21 years; height, 6 feet; weight, 165-170 pounds; medium build; 
light complexion; smooth face; wore nose glasses ; medium brown hair well brushed back; 
brown eyes; regular features; would be considered rather a handsome man; well educated; 
wore dark clothes, turn-down collar and black derby hat; has scar across back of left hand 
and wore a large signet ring. Forward all information to this office. 


Wyominc BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Rock Sprincs, Wyo., February 16, 1910. 


We are advised that a crook, purporting to be one Leon Costello, has been operating 
in Cheyenne and for the past six months has been keeping up this same kind of business 
in Nebraska, Kansas, Missouri, Arkansas and Texas. These checks have been issued on the 
South St. Joseph Stock Yards Bank, at South St. Joseph, Mo. 

His personal appearance is described as follows: 

Age, 35 to 40 years; weight, 130 to 135 pounds; height, 5 feet 912 inches; complexion, 
sallow; face, thin; nose, aqueline; eyes, unsteady and usually cast down, lines under them 
indicating poor health; smooth shaven; hair, dark brown. Speaks with decided Scotch 
accent and whole appearance and manner such as to excite sympathy. Wore dark suit, 
black derby and carried cheap suit-case with cigar samples. Incessant smoker himself. 

If a man answering this description puts in an appearance, wire this office, collect. 


Oxu10 BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. CoLuMBus, Onto, February 17, 1910. 


$50 REWARD FOR THIS MAN’S ARREST AND CONVICTION 


A man representing himself to be C. A. Martin has been swindling several members 
of the Association in Southeastern and Central Ohio. The checks he uses are all signed 
Atwood Remedy Co., C. H. Atwood, Treasurer, and are given on the Commercial National 
Bank, Tiffin. The bank has no such an account, and the man by some means has procured 
a number of their blank checks. The checks are made payable to C. A. Martin, and those 
that have been reported were all small in amount, ranging from $1.50 to $2.50. As the 
checks are small several of our members have taken a chance on them and cashed them. 

Martin is described as follows: Heavy set; about five feet seven or eight inches in 
height; black mustache; keen black eyes; age about 45, and when he cashed the last check 
reported to us, yesterday, wore a black cap, plain dark clothes, black overcoat, black soft 
shirt and black tie. Look out for him, as his game is to work the banks for small amounts. 
Our Protective Committee offers a reward of $50.00 for this man’s arrest and conviction. 


Onto BanKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. CoL_uMBus, Oun1o, February 18, 1910. 


SECOND WARNING REGARDING THIS MAN! 


Since sending out our notice of yesterday offering $50.00 reward for the arrest and 
conviction of a man representing himself to be C. A. Martin, we have been advised of a 
number of other checks which this man has been cashing at different banks over the State. 

Not only is he using the checks signed Atwood Remedy Co., C. H. Atwood, Treasurer, 
on the Commercial National Bank, Tiffin, but he is also giving checks signed Washburn-Nelson 
Co., C. H. Nelson, Treasurer, given on the Union Savings Bank, Toledo, all of which are 
fraudulent. On both forms the name of the company is signed with a rubber stamp. The 
name of the Treasurer beneath being written. It seems that with some of the latter checks 
he has represented himself to be C. A. Hurd and C. A. Arnell. They are for small amounts, 
none that we know of exceeding $2.50. As the man is jumping around from one section 
of the State to another, you are again warned to look out for him. He may use still other 
checks and other names, but the description given in yesterday's circular should enable you 
to place him at once if he calls upon you. If he comes your way have him arrested and wire 
this office promptly. 
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NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. OmaHa, Nes., February 7, 1910. 


$50.00 REWARD! 


A warrant has been sworn out for Dana Sible, nick-named “Slim,” accused of forging 
two checks on a member of this Association. The above reward is offered by this Associa- 
tion subject to its rules for information that will enable the authorities to locate him. 

He is described as follows: Six feet 1 inch; slim build; light complexion; 25 to 30 
years old; turns head to side in laughing. 

Above-named offer to remain in force one year from date. Communicate with the 
Secretary. 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. OMAHA, NeEB., February 7, I910. 


WARNING 


The Wyoming Bankers’ Association warns us of a check-raiser thought to be coming 
our way. Has swindled stores so far. 

He is 28 years old; 5 feet 8 inches; slightly stooped shoulders; light hair; brown 
squinty eyes; weighs about 160 pounds. 

Caution your customers. 


WARNING 


We have reports from two members of a man we have heard of being in the State 
before. He seems to confine his operations to real estate dealers, so warn your customers 
in that line. 

He claims to represent a Loan & Trust Company in the East, usually in Boston, and 
to be establishing agencies for the purpose of making loans for the company. This usually 
interests the dealer, and applications and other papers are filled out, all of which are 
bogus, as the company he names does not exist. After this transaction he is almost always 
successful in getting an expense check cashed or endorsed by the real estate man. 

He is about 60 years old; gives different names for himself and for the company; 
about 5 feet 6 inches high; stooped; a good talker; nose glasses; white hair and mustache; 
bald on top of head; brown eyes (small), one of which, think the left, has been injured in 
the pupil; inclined to have double chin; profile view will show constant quick motions of 
eyelids; wears about a No. 6 shoe; nose inclined to be Roman. 

Although this man has not swindled any banks, we would be glad to get trace of him. 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Omauna, Nes, February 10, 1910. 


$1,500.0 REWARD 


The Bank of Memphis, Neb., a member of this Association, was robbed at about 
3. o'clock this morning. The party of robbers is supposed to have contained four or five men. 
They secured $2,700.00 cash. The bank was insured for $3,500.00 against burglary in two 
companies. 

_This Association offers a reward of One Thousand Dollars ($1,000.00) for the appre- 
hension and conviction of the person or persons committing this robbery. Reward to 
remain in force for one year from date, and to be paid under the rules and regulations of 
the Association. 

The National Surety Co. of New York City offers Five Hundred Dollars ($500.00) 
reward for the same purpose. 

Any information should be phoned or wired at our expense to this office. 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. OmaHa, Nes., February 14, I910. 


WARNING 


We have advices about a supposed gang of swindlers working as follows: A cash 
deposit of several hundred dollars is made and a number of checks drawn against it, the 
maker of the check O. K.’ing the indorsement in each case. After the money is partly 
drawn out a certified check for a large amount is deposited drawn upon an Eastern bank. 
If credit is given him for this check he draws out about half of it before a report can 
be had upon the certified check, which is, of course, worthless, and the certification a forgery. 
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NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Omaua, Nes., February 16, 1910. 


The Bank of Memphis, Neb., which was robbed a few days ago, had a record of some 
of the currency taken, as follows: ; 
National Bank Notes of the National Bank of Ashland, signed by F. E. White, 
Cashier; Randall K. Brown, President. 
Twenty dollars, series of 1902, U. 77126 to U. 77135 left-hand corner, No. 1287 
to 1296, inclusive. 
Ten dollar bills, No. 2921, series 1902. 
3 bills, lower No. 1287, U. 77126, AB& C 
“ 1288. 77127, “ 
1289, 77128, 
1290, 77129, 
1291. 77130, 
1292, 77131, 
1293, 77132, 
All new bills, never used. 
Please watch for these, and if any appear try to trace the channel through which 
they came. Notify the Secretary, or our detective, James Malone, Lincoln, Neb., at once. 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Omaua, Nes., February 19, 1910. 


$100.00 REWARD 


A man giving various names claims to represent the Eastern Loan & Trust Co. of 
Boston, Mass., in placing agencies to loan money on land. He usually approaches real estate 
dealers, but has swindled some bankers. Has printed applications and other papers. Is 
well informed on the subject, and after a very convincing transaction asks to have an 
expense check cashed. It is nearly always for $26.85. The company does not exist. He 
has used several different company names, and will doubtless change the above. 

He is about 50 or 60 years old; 5 feet 5 inches; around 140 pounds; hair and mustache 
both gray; wears glasses, the left one seemed to be blurred; left eye not as wide open as 
right, and pupil looks as if injured; think has two front teeth missing; wore blue suit 
and is of neat appearance; rather stooped; bald on top of head; inclined to have double 
chin; profile view will show constant quick motions of eyelids. 

This Association offers a reward of $100.00 for the arrest and conviction of this man. 
Reward to remain in force one year from date, and to be paid under the rules and regulations 
of the Association. 

Wire or phone information to this office at our expense. 

Bring this to the attention of all real estate men. 


NEBRASKA BANKERS’ ASSOCIATION, 
OFFICE OF THE SECRETARY. Omaua, NEB., February 21, IgIo. 


WARNING! 


Watch the checks received from your customers for any with the printed firm name 
“McArthur Brothers” on yellow stock and with a cut of three ears of corn in corner. 
They are signed “C. C. McArthur,’ drawn on Central National Bank, Lincoln, Neb. 

These have been passed on hotels and stores in this and other States. 

The man passing the checks is described as follows: About 40 years old; 5 feet 10 
inches; smooth shaved; brown hair; weighed about 160 pounds; looked somewhat like a 
Scotchman; rather thin face, derby hat. 

Communicate with this office at our expense if he appears. 


WARNING! 


Cashier’s checks No. 4533 and 4535 to 4547, inclusive, have been stolen from the 
People’s Stock Yards Bank of Chicago. If presented do everything possible to trace source. 
The Illinois Bankers’ Association advises it will pay any reasonable bill for telegrams or 
phone calls. 

The man who stole the checks gave the name of Frank M. Stevens and worked in 
the bank for a short time. He is 21 years old; 6 feet; 165 or 170 pounds, medium build; 
light complexion; smooth face, wore nose glasses; medium brown hair, well brushed back; 
brown eyes; regular features. Would be considered rather a handsome man. Well edu- 
cated; wore dark clothes; turn-down collar and black derby hat. Has scar across back of 
left hand and wore large signet ring. 
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